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Independent Auditor's Report

To the shareholders of Allianz Ayudhya Capital Public Company Limited

My opinion

In my opinion, the consolidated financial statements and the separate financial statements present fairly, in all material
respects, the consolidated financial position of Alianz Ayudhya Capital Public Company Limited (the Company) and its
subsidiaries (the Group) and the separate financial position of the Company as at 31 December 2025, and its
consolidated and separate financial performance and its consalidated and separate cash flows for the year then ended
in accordance with Thai Financial Reporting Standards (TFRS).

What | have audited

The consolidated financial statements and the separate financial statements comprise:

the consolidated and separate statements of financial position as at 31 December 2025;

the consolidated and separate statements of comprehensive income for the year then ended;

the consolidated and separate statements of changes in equity for the year then ended;

the consolidated and separate statements of cash flows for the year then ended; and

the notes to the consolidated and separate financial statements, which include material accounting policies
and other explanatory information.

Basis for opinion

| conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibiliies under those
standards are further described in the Auditor's responsibilities for the audit of the consolidated and separate financial
statements section of my report. | am independent of the Group and the Company in accordance with the Code of
Ethics for Professional Accountants including Independence Standards issued by the Federation of Accounting
Professions (TFAC Code) that are relevant to my audit of the consolidated and separate financial statements, and |
have fulfilled my other ethical responsibilities in accordance with the TFAC Code. | believe that the audit evidence |
have obtained is sufficient and appropriate to provide a basis for my opinion,
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Key audit matters

Key audit matters are those matters that, in my professional judgement, were of most significance in my audit of the
consolidated and separate financial statements of the current period. These matters were addressed in the context
of my audit of the consolidated and separate financial statements as a whole, and in forming my opinion thereon, and

| do not provide a separate opinion on these matters.

Key audit matter

How my audit addressed the key audit matter

Valuation of insurance and reinsurance
contract liabilities and assets

Refer o the following notes in the consolidated and
separate financial statements: Note 5.3, for insurance
contract and reinsurance contracts, Note 6, for critical
accounting estimates and judgements and Note 21 for
insurance contract liabilities and reinsurance contract
assets.

As at 31 December 2025, the Group had insurance
contract liabiliies amount of Baht 8,374.20 million,
representing 92.60% of total liabilities of the consolidated
financial statements. The Group also had reinsurance
contract assets amount of Baht 3,444.74 million,
representing 14.54% of total assets of the consolidated
financial statements. These balances consisted of the net
liabilities for incurred claims (LIC) of insurance contracts
accounted for Baht 4,761.19 million, representing 52.65 %
of total liabilities of the consolidated financial statements,
and net assets for incurred claims (AIC) of reinsurance
confracts accounted for Baht 3,598.23 million,
representing 15.18% of total assets of the consolidated
financial statements.

Management assessed the insurance and reinsurance

- confract  balances,- -using--the --Premium  Allocation -

Approach {PAA). | considered that the measurement of
incurred claims was complex which included the estimates
of fufure cash flows for reported and unreported incurred
claim that have not been seftled yet, adjusted for the time
value of money, the financial risks related to future cash
flows and a risk adjustment for non-financial risk,

I focused on the valuation of insurance and reinsurance
contract liabilities and assets because the amounts were
material and involved significant management judgement
regarding assumptions to be made, such as a review of
historical claim settlement pattems, the number of claims,
claim amounts and other factors. In addition, there was a
significant judgement regarding the determination of the
discount rate and risk adjustment for non-financial risk.
Therefore, these liabilities and assets were subject fo
significant estimation uncertainty and the inherent risk.

My key audit procedures, including auditor’s expert within
my nefwaork firms, in relation to the valuation of insurance
and reinsurance contract liabilities and assets included:

* Obtained an understanding of the process, evaluated the
design and validated the operating effectiveness of key
controls over the valuation of insurance and reinsurance
contract liabilities and assets, including obtaining an
understanding of the process and assessing the design of
the related IT systems.

< Evaluated the appropriatensss of PAA methodology used
by management, methodologies documentation of
methodologies and any material changes identified during
the year to assess the compliance with TFRS17.

+ Tested the completeness and accuracy of the underlying
data used such as claim data, sum assured, premiums,
reinsurance data and relevant policy administrative data.

+ Evaluated the approach used by management to
determine the assumplions whether they were
reasonable and reflected to the Group's experience
studies.

+ Evaluated the significant assumptions used and changes

identified during the year against past experience and

ohservable- -market data fo -assess- whether - those
assumptions represented the best estimates.

+ Randomly selected insurance and reinsurance contracts
to assess if the fulfilment cash flows fell within a reasonable
estimated ranges through independent modelling.

* Evaluated the competence and capabiliies of the actuary,
who was the auditor's expert within my network firms, and
evaluated the appropriateness of his works.

+ Performed analytical procedure over the movement of LIC
and AlC during the year.

* Assessed the approprateness and adequacy of the
disclosures, including sensitivity analysis with regards to
the insurance and reinsurance contract liabiliies and
assets, insurance revenue and insurance service resuit.

Based on all the above procedures, | considered that the
management's methodologies, assumptions, and judgments
used for the valuation of insurance and reinsurance contract
liabilities and assets were acceptable based on available
evidence.




-
pwec

Key audit matter

How my audit addressed the key audit matter

Assessment of goodwill impaiment

Refer to Note 6, critical accounting estimates, assumptions
and judgements in consolidated and separate financial
statements in relation to goodwill and Note 17, goodwill.

As at 31 December 2025, The Group had goodwill of
Baht 1,928 milion, representing 8.13% of total
consolidated assets which related to cash generating
units in insurance. During the year, the Group tested
goodwilt for impairment at least annually in accordance
with the financial reporting standards.

[ focused on this area due to the fact that goodwill balance
is material to the financial statements, and its recoverable
amount depends on management's judgment in
forecasting cash flows, which was based on various
assumptions that were affected by expected future
market and economic conditions.

For the year ended 31 December 2025, the management
performed an impairment assessment over the goodwill
balance by:

1. Calculating the value in use for each Cash
Generafting Unit ("CGU") using a discounted
cash flow model. The maodel used cash flows
(revenues and expenses) for each CGU for §
years, with constant terminal growth rate applied
to the 5th year. These cash flows were then
discounted to net present value using the
weighted average cost of capital (WACC).

2. Comparing the résulting value in use of each CGU
to their respective book values.

Based on the annua! impairment testing of goodwill, the
Group did not recognise any impairment loss on goodwill
arising from its cash generating units as other expenses in
the consclidated statement of comprehensive income.

My key audit procedures in relation to the assessment of
goodwill impairment included:

*  Understood and evaluated the composition of cash
fiow forecasts and calculation process, including test
the mathematical accuracy of the management's
underlying calculations.

+  Compared cash flow forecasts with the budget and
approved business plan approved by the Group's
management, and included other evidences supporting
the plan.

+  Assessed the reasonableness of management's key
assumptions used in the forecasts, such as business
growth rates and estimated future expenses, by
comparing them to historical data, industry outiook by,
and observable data in the industry.

*  Reviewed parameters used to determine the discount
rate applied.

+ Inquired management on the adequacy of their
sensitivity calculations over all their CGUs, The
valuation of goodwill was sensitive to changes in key
assumptions such as revenue growth and discount
rate, in case they were not achieved, could reasonably
be expected to give rise to impairment charge in the
future.

+  EBEvaluated the adequacy of the disclosures made in
notes of the financial statements, including those
regarding the key assumptions and sensitivity of
those assumptions.

Based on all of the above procedures, | considered
management's key assumptions used in assessing the
goodwill impairment were reasonable based on available
evidences and appropriate to the current circumstances
and environment.
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Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, but does not include the consolidated and separate financial statements and my auditor's report
thereon. The annual report is expected to be made available to me after the date of this auditor's report.

My opinion on the censolidated and separate financial statements does not cover the other information and | will not
express any form of assurance conclusion thereon.

in connection with my audit of the consoclidated and separate financial statements, my responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the other information
is materially inconsistent with the consolidated and separate financial statements or my knowledge obtained in the
audit, or otherwise appears to be materfally misstated.

When | read the annual report, if | conclude that there is a material misstatement therein, | am required to
communicate the matter to the audit committee.

Responsibilities of the directors for the consolidated and separate financial statements

The directors are responsible for the preparation and fair presentation of the consolidated and separate financial
statements in accordance with TFRS, and for such internal control as the directors determine is necessary to enable
the preparation of consolidated and separate financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated and separate financial statements, the directors are responsible for assessing the Group's
and the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concem
and using the going concern basis of accounting unless the directors either intend to liquidate the Group and the Company
or to cease operations, or has no realistic alternative but to do so. i

The audit committee assists the directors in discharging their respansibllities for overseeing the Group’s and the
Company's financial reporting process.

Auditor's responsibilities for the audit of the consolidated and separate financial statements

My objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted .
in accordance with TSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these cansolidated and separate financial statements,

As part of an audit in accordance with TSAs, | exercise professional judgement and maintain professional scepticism
throughout the audit. | also:

« ldentify and assess the risks of material misstatement of the consolidated and separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence thatis sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve coliusion,
forgery, intentional omissions, misrepresentations, or the override of Internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an oplnion on the effectiveness of the
Group’s and the Company's internal control,
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« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

» Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s and the Company's ability to continue as a going concern. If | conclude
that a material uncertainty exists, | am required to draw attention in my auditor's report to the related disclosures
in the consolidated and separate financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor's report.
However, future events or conditions may cause the Group and the Company to cease to continue as a going
concern.

» Evaluate the overall presentation, structure and content of the consolidated and separate financial statements,
including the disclosures, and whether the consclidated and separate financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Plan and perform the group audit fo obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the group as a basis for forming an opinion on the
consolidated financial statements. | am responsible for the direction, supervision and review of the audit work
performed for purposes of the group audit. | remain solely responsible for my audit opinion.

I communicate with the audit committee regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that | identify during my audit.

| also provide the audit committee with a statement that | have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on my independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the audit committee, | determine those matters that were of most significance
in the audit of the consolidated and separate financial statements of the current period and are therefore the key audit
matters. | describe these matters in my auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, | determine that a matter should not be communicated in my report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

PricewaterhouseCoopers ABAS Ltd.

Chrns

Sakuna Yamsakui

Certified Public Accountant (Thailand) No. 4906
Bangkok

28 February 2026



Allianz Ayudhya Capital Public Company Limited
Statement of Financial Position
As at 31 December 2025

Assets

Cash and cash egquivalents, net
Accrued investment income
Reinsurance confract asseis
Financial assets - Debt instruments
Financial assats - Equity instruments
Investment in an asscciates
Investment in a subsidiaries
Property, plant and equipment, net
Right-of-use asset, nat

Goodwill

Intangible assets, nat

Deferred tax assets, net

Other assets, net

Total assets

financial statements

Consolidated

Separate

financial statements

34 December
2025

Notes Thousand Baht

(Restated)

31 December
2024
Thousand Baht

(Restated)
1January 31 December
2024 2025

Thousand Baht Thousand Baht

31 December
2024
Thousand Baht

14

21
12
13
14
14
15
16
17
18
18
20

2,246,183 3,150,640 2,509,803 459,482 288,178
32,955 42,674 19,742 68 973
3,444,736 1,249,761 1,270,597 - -
6,370,812 5,739,125 6,370,736 672,766 984,202
106,120 83,148 56,758 10,617 8,612
8,207,727 5,847,784 3,706,309 5,455,863 5,455,863
- . - 5.699,783 5,699,783

42,563 48,587 57,709 175 1,611
125,626 151,803 184,252 - -
1,926,096 1,926,096 1,926,096 - .
326,673 322,309 261,680 3,479 3,849
288,460 321,699 364,051 - -
490,965 582,465 571,061 16,702 16,551
23,698,916 19,448,181 17,298,974 12,318,635 12,459,522

The accompanying notes are an integral part of these financial statements.




Allianz Ayudhya Capltal Public Company Limited
Statement of Financial Position (Cont'd)
As at 31 December 2025

Liabilities and equity
Liabilities

Payable from purchase of securities
Insurance contract liabilities
Reinsurance contract liabilities
Income tax payable

Employee benefit cbligations
Accrued expenses

Lease liabiities

Deferred tax liabilities, nst

Other liabilities

Total liabilities

Equity

Share capital
Authorised share capital
463,473,361 ordinary shares of 1 Baht each

Issued and paid-up shars capital
388,266,931 ordinary shares of 1 Baht each
Premium on share capital
Retained earnings
Appropriated
Legal reserve
Unappropriated
Cther componants of equity
Debt instruments measured at fair value
throutgh other comprehensive income
Equity instruments measured af fair value
through other comprehensive income
Share of other comprehensive loss
in an associate
Insurance finance reserve from insurance and
reinsuranca contract

- Total equity

Total liabilities and equity

financial statements

Cansolidated

Separate
financial statements

31 December
2025
Notes Thousand Baht

{Restated)

31 December
2024

Thousand Baht

(Restated)
1 January 31 December 31 December
2024 2025 2024

Thousand Baht Thousand Baht Thousand Baht

- 130,334 - - 130,334

21 8,374,198 6,163,546 6,104,270 - -
21 - 127,390 127,676 - -
a7 . - - -

22 237,928 219,161 184,140 - .
83,007 114,392 78,766 11,059 11,858

23 133,857 161,678 193,574 - .
19 - - - 5,002 5,389
24 214,616 173,686 239,493 16,600 12,798
9,043,743 7,080,187 6,024,919 32,751 160,379

463,473 463,473 463,473 463,473 483,473

389,267 389,267 389,267 389,267 389,267

10,066,331 10,066,331 10,088,331 10,066,331 10,066,331

26 84980 88,950 68,200 50,000 50,000
4,407,818 2,845,287 1,567,020 1,785,947 1,800,656

41,521 9,647 (28,593) 213 445

53,396 18,018 13,805 (5,874) (7.557)

(387,598) (1,061,172) (1,700,394) - .

{10,510) (1,334) 319 . .

14,655,178 12,355,994 10,374,055 12,285,684 12,299,143
23,698,916 19,446,181 17,298,974 12,318,635 12,459,522

The accompanying noles are an integral part of these financial stataments,




Allianz Ayudhya Capital Public Company Limited
Statement of Comprehensive Income
For the year ended 31 December 2025

Insurance revenue
Insurance service expenses
Net income (expenses) from reinsurance contracts held

Insurance service resuit
Net investment income
Gain (loss) on financial instruments
Expected credit loss

Net Investment income

Finance expenses from insurance contracts issued
Finance income frem reinsurance confracts held

Net insurance finance expenses
Net Investment income and Insurance flnance expensas
Finance cost
Other operating expenses
Share of profit on investment in an assoclate
Service income
Cost of medical service

Other income (reversal)

Profit befora Income tax
Income tax expense

Net profit

The accompanying notes are an Integral part of these financlal statements.

Consclidated
financial statements

Separate

financial statements

{Restated)
2025 2024

2025

Notes Theusand Baht Thousand Baht Thousand Baht

2024
Thousand Baht

29 10,563,335 10,403,661 . -
29 (11,710,797) {8,745,711) - .
20 1,547,549 {1,189,304) - -
400,087 468,646 - .

152,497 171,761 902,315 1,033,792

4,253 1,408 (3.118) {385)

33 52 187 2 6
156,802 173,357 899,199 1,033.413

(26,604) (29,477) - .

12,533 14,440 . -

(14,071) (15,037) . .

142,731 158,320 599,199 1,033,413

(5,994) {7.264) . .

31 (434,849) (459,721) {19,086) {17,384)
14 2,472,576 2,301,574 - .
93,366 89,113 . -

(61,254) (67,508) . .

14,422 51,028 7,617 @

2,621,605 2,534,188 897,730 1,016,027

34 (25,915) (33,681) 660 78
2,595,680 2,500,507 586,390 1,016,103




Allianz Ayudhya Capltal Public Company Limited
Statement of Comprehensive Income (Cont'd)
For the year ended 31 December 2025

Other comprehensive Income

lterns that will not be subsequently reclassified to profit or loss

Gain (loss) on revaluaticn of financial asset - equity
instruments measured at falr value through other
comprehensive income

Losses on remeasurements of post-employment benefit obligations

Share of other comprehensive income of an assoclate
Income tax on items that will not be reclassified to
profit or loss

Total items that will not be subsequently reclassified
to profit or loss

Items that will be subsequently reclassified to profit or loss

Gain (loss) on revaluation of financial asset - debt instruments
measured at fair value through other comprehensive income

Item in other comprehensive income transferred o profit or loss
Share of other comprehensive income of an assoclate
Flnance expenses from insurance contracts issued
Finance income from reinsurance contracts held
Income tax on items that will be reclassified to profit or loss

Total items that will be subsequently reclassified
fo profit or loss

Other comprehensive income (loss) for the period,
-not-of incomia tax-

Total comprehensive income for the period,

net of income tax

Earnings per share

Baslc earnings per share (Baht}

Weighted average number of crdinary shares (Thousand shares)

The accompanying notes are an integral part of these financial statements.

Consolidated Separate
financial statements financtal statements
{Restated)
2025 2024 2025 2024

Notes Thousand Baht Thousand Baht

Thousand Baht

Thousand Baht

42,672 8,391 2,104 (4,168)
{11,004) (8,770) - .

14 738,391 {183,665) - -
19 (154,072) 37,209 (421) 834
616,287 {148,835) 1,683 (3,334)

39,843 47,866 (201) 858

- (65) . .

14 77,323 968,006 . -
{20,453) (6,894) . .

17,982 4,828 . .

19 {21.139) (202,748) 58 {(172)
84,556 810,983 (233) 686

700,843 662,158 1,450 {2,648)

3,296,533 3,162,665 889,840 1,013,455

a5 6,67 6.42 2.28 2.61
389,267 389,267 389,267 380,267
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Allianz Ayudhya Capital Public Company Limited
Statement of Cash Flows
For the year ended 31 December 2025

Cash flows from operating activities

Premiums received

Premiums paid net of ceding commissicns and
directly attributable expenses paid

Recoveries from reinsurance

Cash recelved from service income

Other income

Clalms and directly attributable expenses paid

Insurance acquisition cash flows

Cash pald for service provided

Other operating expenses

Income tax income {expensa)

Cash paid for financial assets

Cash received from financial assets

Nat cash flow provided (used} by operating activities

Cash flows from investing activities
interest income
Dividend income
Cash received from selling property, plant and equipment
Cash paid for purchasing property, plant and equipment
Cash paid for purchasing intangible assets

Net cash flow provided by investing activities

Cash fiows from financing activities -
Dividend paid
Cash pald for lease liability
Cash pald for finance cost

Net cash flow used in flnancing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the perlod
Less Allowance for expected credit loss

Cash and cash equlvalents, net at the end of the period

Non-cash transactions
Other liabilities
Acquisition of right-of-use assefs under lease contracts
Change In right-of-use assets under lease contracts from
lease modification and reassessments

The accompanying notes are an Integral part of these financial statements.

Consolidated
financial statements

Separate

financial statements

2025

{Restated)
2024

2025

{Restatad)
2024

Note Thousand Baht Thousand Baht Thousand Baht Thousand Baht

21 10,793,743 10,642,061 - .
21 (2.084,087) {1,903,977) - .
21 1,339,796 754,491 - .
93,573 95,042 - .

9,137 56,244 52 .

21 (7,145,475) (6,494,681) - -
21 (2.641,135) (2,466,525) - .
(58,464) (64,653) - .

(292,042) (344,038 (16,372) {12,648)

49,131 {62,630} - -

(4.745,777) (3.650,711) (443,127} (622,237)
4,045,000 4,485,080 623,900 464,860

(636,610) 1,048,502 164,453 (169,805}

159,035 135,155 21,318 26,100

581,131 607,764 879,634 1,007,263

9,250 383 9,000 .

15 (8,442) (7.644) . .
18 (57,866) (102,887) - .
683,108 632,961 809,952 1,033,363

28 (903,102) {1,000,420) (903,099) (1,000,415)
(41,844) (39,133) - .

{5,995) (1,147) - -

{950,941) {1,040,700) (903,089) (1,000,415

{904,443) 640,763 171,306 {136,957)

3,150,640 2,509,803 288,178 425,137

2,246,197 3,150,656 459,484 288,180

(14) (16) (2) (2)

11 2,246,183 3,150,640 459,482 288,178
. 130,334 - 130,334

18 16,314 11,535 - -
16 (155) 2,428 . .
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

1 General information

Allianz Ayudhya Capital Public Company Limited (the "Company™) is a public limited company which listed on The
Stock Exchange of Thailand. The Company is incorporated and domiciled in Thailand. The address of the Company's
registered office is as follows: Ploenchit Tower, 898 Ploenchit Road, Lumpini, Pathumwan, Bangkok.

The immediate parent companies are Allianz Asia Holding Pte. Ltd which was incorporated in Singapore, holding
38.93% of shares, and the ultimate parent company is Allianz SE which was incorporated in Germany. (31 December 2024
The ultimate parent company is Allianz SE which was incorporated in Germany.)

The principal business operations of the Company are an investment holding company.

The Company has subsidiary companies, Allianz Ayudhya General Insurance Public Company Limited., Aqua Holdings
(Thailand) Limited, Health Care Management Co., Ltd and My Health Services (Thailand) Co., Ltd., which mainly operate
non-life insurance business, investment business and health service business, holding by 99.96%, 99.80%, 99.80%
and 99.90%, respectively.

The Company and its subsidiary are subsequently referred as “the Group”.

The consolidated and separate financial statements were authorised for issue by the board of directors on 26 february
2026.

2  Basis of preparation

The consolidated and separate financial statements have been prepared in accordance with Thai Financial Reporting
Standards (*TFRS"} and the financial reporfing requirements of the Securities and Exchange Commission under the
Securities and Exchange Act. In addition, the financial statements presentation is based on the formats of non-life
insurance financial statements attached in an Office of Insurance Commission's Notification “Principle, methodology,
condition and fiming for preparation, submission and reporting of financial statements and operation performance for
non-life insurance company B.E. 2566" dated on 8 February 2023 (‘'OIC Notification’).

These consolidated financial statements include the financial statements of Allianz Ayudhya Capital Public Company
Limited, Allianz Ayudhya General Insurance Public Company Limited, Aqua Holdings (Thailand) Limited, Health Care
Management Co., Ltd and My Health Services (Thailand) Co., Ltd. Significant transactions for the year ended
31 December 2025 and balances between the Company and the subsidary have been eliminated.

The consolidated and separate financial statements have been prepared under the historical cost convention except as
. disclosed in the accounting policies. R : -

The preparation of financial statements in conformity with TFRS requires management to use certain critical
accounting estimates and to exercise its judgement in applying the Group's accounting policies. The areas involving a
higher degree of judgement or complexity, or areas that are more likely to be materially adjusted due to changes in
estimates and assumptions are disclosed in Note 6.

An English version of the consolidated and separate financial statements have been prepared from the statutory
financial statements that are in the Thai language. In the event of a conflict or a difference in interpretation between the
two languages, the Thai language statutory financial statements shall prevail.
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

3.1

3.2

4.1

New and amended financial reporting standards

New financial reporting standards that are effective for the accounting period beginning on or after
1 January 2025 which are relevant and have significant impacts on the Group

The Group initially adopted TFRS 17 Instrance contract as 1 January 2025, the Group has decided to apply the Full
Retrospective Approach. This transition to the new financial reporting standard resulted in significant changes to the

.accounting policies. The details of these impacts are disclosed in Note 4.

New financial reporting standards that are effective for the accounting period beginning on or after
1 January 2026 which are relevant and have significant impacts on the Group

a} Amendments fo TAS 21 The Effects of Changes in Foreign Exchange Rates added requirements to help
entiies to determine whether a currency is exchangeable into another currency, and the spot exchange rate fo
use when it is not. Prior to these amendments, I1AS 21 set out the exchange rate to use when exchangeability is
temporarily lacking, but not what to do when lack of exchangeability is not temporary.

The following amended TFRS was not mandatory for the current reporting period and the Group has not eary
adopted them.

The adoption of new financial reporting standards and change in accounting policy and classification

Impacts from the initial application of the new financial reporting standards, including change in
accounting policy

This note describes the impact of the Group initially adopted TFRS 17 Insurance contracts, along with TFRS 7
Disclosures of financial instruments and TFRS 9 Financial instruments, on 1 January 2025, with retrospective
adjustments since 1 January 2024 (fransition date). The new accounting policies adopted are explained in Note 5.3
and 5.4.

TFRS 7 and TFRS 9 have been effective for accounting period beginning on or after 1 January 2020. However,
the Group has met the conditions and chose to temporarily exempt from applying these financial reporting
standards in accordance with TFRS 4 Insurance contracts. The Group adhered to ‘Financial Instruments and
Disclosure for insurance Companies’ accounting guidelines' {The Accounting Guidance’) in preparing financial
statements for prior accounting periods. As of 1 January 2025, the Group has adopted both TFRSs, alongside
TFRS 17, effective for accounting period beginning on or after 1 January 2025,

In addition, the Group .and the Company has changed-the-accounting policy for classifying short-term investments
from financial assets - debt instruments to cash and cash equivalents by changing the interpretation of the cash
and cash equivalents classification period from the original 92 days to 100 days, in accordance with the financial
reporting standards that specify a period of 3 months.

14



Allianz Ayudhya Capital Public Company Limited

Notes to the Consolidated and Separate Financial Statements

For the year ended 31 December 2025

Impacts from the initial application of the new financial reporting standards and changes in accounting policy are as follows.

Statement of Financial Posltion
Assets

Cash and cash equivalents, net
Premium receivables, net

Accrued investment income
Reinsurance assets

Amounts due from reinsurers
Reinsurance contract assets
Investments in securities, net
Financlal assets - Debt instruments
Financial assefs - Equity instruments
nvestments In 2n associates
Property, plant and equipment, net
Right-of-use assets, net

Goodwill

[ntangible assets, net

Deferred tax assets, net

Prepaid commissions expenses
Other assets, net

Total assets
Liabilities and equity

Liabilities

Insurance contract liabilities
Amounts due to reinsurers
Reinsurance contract liabllities
Employee benefit cbligations
Premium written received in advance

Commissions and brokerages payables

Accrued expenses
Lease liabilities
Other liabilities

Totai liabllities

Equity

Authorised share capital

Share premium

Retained earnings - Legal reserve
Retained eamnings - Unappropriated
Other compenents of equity

Surplus (Deficit) on investments measured

at tair value through other
comprehensive income

Debt instruments measured at fair value
through other comprehensive income

Equity instruments measured at
fair value through other
comprehensive income

Share of other comprehensive

income {Joss}) in an associate

Insurance finance reserve from

insurance and reinsurance contract

Tatal equity
Total lfabillties and equlty

Explanation

Consolidated financial statement

Impacts from
As at

31 December As at
2023 Changes 1 January
{Previously In accounting 2024
reported) TFRS 9 TFRS 17 policy {Restated}
Thousand Thousand Thousand Thousand Thousand
Explanation Baht Baht Baht Baht Baht
E 849,161 - - 1,660,732 2,609,893
A 1,268,249 - (1,268,249} - -
19,742 - - - 19,742
A 2,183,185 - (2,183,165) - -
A 438,832 - (438,832) - -
AC - - 1,270,597 - 1,270,697
B 7,588,228 {7.988,226) - - -
B, E - 7,831,468 - (1,560,732) 6,370,738
B - 56,758 - - 56,758
Cc 5,640,166 194,230 (3,148,859) 21,862 3,708,399
57,709 - - - 57,709
184,252 - - - 184,252
1,926,008 - - - 1,926,008
261,680 - - - 261,680
c 534,802 - (170,851) - 364,051
A 62,457 - (62,457) - -
A 576,878 - {5,917) - 571,061
23,001,615 194,230 (6,008,733) 21,862 17,208,974
AC 7,361,348 - {1,257,079) - 6,104,270
A 1,219,649 - {1,219,649) - -
AC - - 127,678 - 127,678
181,140 - - - 181,140
A 199,217 - {199,217} - -
A 140,953 - (140,053) - -
A 536,814 - {458,048) - 78,766
193,574 - - - 183,574
A 634,523 - {385,030) - 239,493
10,467,219 - (3,642 300) - 6,924,919
360,267 - - - 389,267
10,086,331 - - - 10,088,331
66,200 - - - 66,200
B,C,D 2,938,154 781,317 {2,152,467) 16 1,667,020
B {4,231) 4,231 - - -
B, D - {28,593) - - {28,503}
- 13,805 - - 13,905
c (831,325) . (576,630) (314,285) 21,846 (1,700,384)
- - 319 - 318
12,624,396 194,230 {2,466,433) 21,862 10,374,055
23,091,615 184,230 {6.008,733) 21,862 17,298,974

A)  The reclassification and remeasurement according to TFRS 17 Insurance Contracts (Note 5.3)
B) The reclassification of financial assets - debt and equity instrument (Note 5.4)
C) The adjustment due to impacts from reclassification and remeasurement according to TFRS 17 Insurance Contracts
D}  Adjustment for impairment of financial assets (Note 5.4)
E) The change in accounting policy for reclassifying short-term investments from financial assets - debt instruments

to cash and cash equivalents.
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Allianz Ayudhya Capital Public Company Limited
Notes fo the Consolidated and Separate Financial Statements

For the year ended 31 December 2025

Statement of Financlal Position
Assets

Cash and cash equivalents, net
Premium recelvables, net
Accrued Investment income
Reinsurance assets
Amounts due from reinsurers
Reinsurance confract assets
Investments in securities, net
Financial assets - Debt instruments
Financial assets - Equity instruments
Investments in an associates
Property, plant and equipmant, net
Right-of-use assets, net
Goodwill
Intangible assets, net
Deferred tax assets, net

. Prepaid commissions expenses
Other assets, net

Total assets
Liabilitles and equity
Liabflitles

Payable from purchase of securities
Insurance contract llabilities

Amounts due to reinsurers
Reinsurance contract liahilities
Employee benefit obligations

Premium written received in advance
Commissions and brokerages payables
Accrued expenses

Lease liabilities

Other liabilities

Total llabilities

Equity

Authorised share capital
Share premium
" Retalned gainings - Legal reserve
Retained earnings - Unappropriated
Other compenents of equity
Surplus (Deficit) on investments measured
at fair value through other
comprehensive income
Debt instruments measured at fair value
through other comprehensive income
Equity instruments measured at fair value
through cther comprehensive income
Shara of other comprehensive
Income (loss) in an associate
Insurance finance raserve from
insurance and reinsurance contract

Total equity
Total labilitles and equity

Explanation

Consolidated financial staternent

impacts from

As at
31 December As at
2024 Changes 31 December
{Previously In accounting 2024
reported) TFRS 8 TFRS 17 policy {Restated)
Thousand Thousand Thousand Thousand Thousand
Explanation Baht Baht Baht Baht Baht
E 3,088,890 - - 61,750 3,150,640
A 1,447,932 - {1.447,932) - -
42 874 - - - 42,674
A 2,231,508 - (2,231,508} - -
A 547,712 - {547,712} - -
A C - - 1,249,761 - 1,249,761
B 5,864,023 (5,864,023) - - -
B, E - 5,800,875 - (61,750) 5,739,125
B - 63,1458 - - 63,148
c 8,683,401 197,368 (2,956,749) 23,764 5,847,784
48,587 - - - 48,587
151,893 - - - 151,893
1,826,096 - - - 1,926,096
322,300 - - - 522,309
c 508,430 - (186,731) - 321,599
A 31,325 - {31,325) - -
A 584,281 - {1,818) - 582,485
25,379,061 197 368 {6,154,012) 23,764 19,446,181
130,334 - - - 130,334
AC 7,684,019 - {1,520,473) - 6,163,546
A 1,360,558 - {1,360,556) . -
A C - - 127,390 - 127,390
218,161 - - - 219,181
A 147,901 - (147,901) - -
A 156,723 - (156,723) - -
A 634,385 - (520,003) - 114,392
161,678 - - - 161,678
A 539,603 - (365,917) - 173,688
11,034,370 - (3,844 183) - 7,080,187
389,267 - - - 389,267
10,086,331 - - - 10,086,331
88,950 - - - 88,850
B, C,D 2,610,969 1,158,285 {923,957} - 2,845,287
B 39,133 {39,133) - - -
B. D - 9,647 - - 9,647
- 19,018 - - 16,018
C 1,150,041 (950,449) (1,284,528) 23,764 (1,081,172)
- - {1,334) - {1,334)
14,344,691 197,388 (2,209,829) 23,764 12,355,934
25,379,081 197,368 (6,154,012) 23,764 19,446,181

A)  The reclassification and remeasurement according to TFRS 17 Insurance Contracts (Note 5.3)
B} The reclassification of financial assets - debt and equity instrument (Note 5.4)
C) The adjustment due to impacts from reclassification and remeasurement according to TFRS 17 Insurance Contracts
D) Adjustment for impairment of financial assets (Note 5.4)
E) The change in accounting policy for reclassifying short-term investments from financial assets - debt instruments

fo cash and cash equivalents.
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

The impact on the Group's unappropriated retained earnings as at 1 January 2024 and 31 December 2024 are as follows:

Unappropriated retained earnings under TFRS 4

The impacts from TFRS17 arise from:

1} Risk adjustment

2) Discount rate used for the liability for incurred claims (LIC)
3) Loss component

4) Insurance acquisition cash flows

5) The difference in the deferred tax assets, net

Total impacts from the adoption of TFRS 17

The impacts from TFRS 9 arise from:

1) The reclassification of debt instrument measured at fair value through
other comprehensive income to profit or loss.

2} The derecognition of impairment allowance for equity instruments
measured at fair value through other comprehensive income

Total impacts from the adoption of TFRS 9

tmpacts from change investments in associate

Unappropriated retained earnings under TFRS 17 and TFRS 9

Consolidated
financial statement

As at As at

1 January 31 December
2024 2024
Thousand Baht Thousand Baht
2,938,154 2,610,969
(101,321) (99,206)
24,319 25,682
(43,052) (63,486)
974,012 1,071,994
{170,851) (186,730)
683,107 748,254
166 167

10,301 10,301
10,457 10,468
(2,064,688) (524,404)
1,667,020 2,845,287

The impact on the Company's earnings per share for the period ended 31 December 2024 is as follows:

Basic earning per share (Baht per share)
Weighted average number of ordinary shares (Thousand share)

Consolidated
financial statement

Previously
reported Restated
1.84 6.42
389,267 - 389,267
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements

For the year ended 31 December 2025

Cn 1 January 2024 and 31 December 2024, management reclassified financial instruments as follows:

Balance at 31 December 2023
(Previously reported)

The reclassification of debt instrument
measured at fair value through other

comprehensive income to profit or loss.

The changes in accounting policy
related fo the reclassification of cash
and cash equivalents, net, and
financial assets - debt instruments

Balance at 1 January 2024
(transition date) after restated

Balance at 31 December 2024
(Previously reported)

The reclassification of debt instrument
measured at fair value through other

comprehensive income to profit or loss.

The changes in accounting policy
related to the reclassification of cash
and cash equivalents, net, and
financial assets - debt instruments

Balance at 31 December 2024
after restated

Balance at 31 December 2023
(Previously reported)

The changes in accounting policy
related to the reclassification of cash
and cash equivalents, net, and
financial assets - debt instruments

Balance at 1 January 2024
(transition date) after restated

Balance at 31 December 2024
(Previously reported)}

The changes in accounting policy
related to the reclassification of cash
and cash equivalents, net, and
financial assets - debt instruments

Balance at 31 December 2024
after restated

Consoclidated financial statement

Fair value
through

profit or loss
Thousand Baht

Fair value
through other
comprehensive
income

Amortised
cost

Cash and cash
equivalents

Thousand Baht Thousand Baht Thousand Baht

45,774 6,217,195 1,725,257 849,161
235 (235) - -
- - (1,560,732) 1,560,732
46,009 6,216,960 164,525 2,509,893
58,040 5,579,708 226,274 3,088,890
20,249 (20,249) - -
- - {61,750) 61,750
78,289 5,559,480 164,524 3,150,840
Separate financial statement

Fair value

Fair value through other
through comprehensive Amortised Cash and cash
profit or loss income cost equivalents

Thousand Baht

Thousand Baht

Thousand Baht Thousand Baht

211,572 884,047 - 30,396
- (394,740) - 394,740
211,572 480,207 - 425,138
231,188 823,276 - 226,428
- {61,750} - 61,750
231,188 761,526 - 288,178
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

5

5.1

5.2

Material Accounting policies

Principles of consolidation accounting

a)

b)

c)

d)

Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an entity when the
Group is exposed to, or has rights fo, variable returns from its involvement with the entity and has the
ability fo affect those returns through its power over the entity. Subsidiaries are consclidated from the
date on which control is transferred to the Group until the date that control ceases.

In the separate financial statements, investments in subsidiaries are accounted for using cost method.
Associates

Associates are all entities over which the Group has significant influence but not control or joint control.
Investments in associates are accounted for using the equity method of accounting.

in the separate financial statements, investments in associates are accounted for using cost method,

Equity method

The investment is initially recognised at cost which is consideration paid and directly attributable costs,

The Group's subsequently recognises shares of its associates’ profits or losses and other comprehensive
income in the profit or loss and other comprehensive income, respectively. The subsequent cumulative
movements are adjusted against the carrying amount of the investment.

When the Group's share of losses in associates equals or exceeds its interest in the associates, the
Group does not recognise further losses, unless it has incurred obligations or made payments on behalf
of the associates.

Intercompany transactions on consolidation

Intra-group fransactions, balances and unrealised gains on transactions are eliminated. Unrealised gains
on transactions between the Group and its associates are eliminated to the extent of the Group's interest

In the assoclates. Unrealised losses are also eliminated in the same manner unless the transaction
provides evidence of an impairment of the asset fransferred.

Foreign currancy transactions -

a)

b)

Functional and presentation currency

The financial statements are presented in Thai Baht, which is the Group's functional and presentation
currency.

Transactions and balances

Foreign currency transactions are transtated into the functional currency using the exchange rates
prevailing at the dates of the transactions or the date of revaluation where items are re-measured.

Foreign exchange gains and losses resuiting from the setilement of such fransactions and from the translation
at year-end exchange rates of monetary assets and liabilifies denominated in foreign curencies are recognised in
the profit or loss.

When the gains or losses on a non-monetary item is recognised in other comprehensive income, any
exchange component of gain or loss on non-monetary item Is also recognised in other comprehensive
income. Where as when the gains or losses on a non-monetary item is recognised in profit or loss, any
exchange component of gain or loss on non-monetary item is also recognised in profit or loss.
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Alllianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

5.3

Insurance contract and reinsurance contracis

Insurance contract is a contract that transfers significant insurance risk and under which the Group (the issuer)
accepts significant insurance risk from another party (the policyholder) by agreeing to compensate the
policyholder if a specified uncertain future event (the insured event) adversely affects the policyholder.

a)

b)

¢}

Separating components

TFRS 17 requires the Group to separate other componenis from the host insurance contract, such as
investment components, embedded derivatives or a component for services other than insurance
contracts services. The Group must apply other related financial reporting standards for those separating
components.

Investment compenent is the amount that an insurance contract requires the entity to repay to a policyholder in ali
circumstances, regardless of whether an insured event occurs. The Group will separate an investment
component from a host insurance contract only if, that investment component is distinct and has
commercial valug (Distinet investment Component). If all conditions of the investment component that
has not been separated from the host insurance contract (Non-Distinct Investment Companent), such as
Profit sharing, are met, the Group must apply TFRS 17. However, the Group will separately recognise an
investment component that has not been separated from the host insurance contract from insurance
revenue and insurance services expenses.

Level of aggregation of insurance contracts

TFRS 17 requires the Group to measure insurance contracts based on the group of contracts.
For classification insurance contracts issued to a group of contracts, the Group identifies portfolios, which
comprise contracts subject to similar risks and managed together and divides them into a group of
contracts based on profitability and does not include contracts issued more than one year apart in the
same group. The divided group of contracts are as follows:

* A group of confracts that are onerous at initial recognition

+ A group of contracts that at initial recognition have no significant possibility of becoming onerous
subsequently; and

« A group of the remaining contracts in the portfolio

For contracts issued to which the Group applies the premium allocation approach, it also requires
management to exercise its judgement by assessing the likelihood of changes in assumptions that will
lead to the possibility of becoming onerous and the estimated profitability of contracts.

Recognition

The Group recognises a group of insurance contracts it issues from the earliest of the following:

. The beginning of the coverage period of the group of centracts
. The date when the first payment from a policyholder in the group becomes due; and
. For a group of onerous contracts, when the group becomes onerous

A group of reinsurance contracts held are recognised as follows:

e A group of reinsurance contracts held that provide proportionate coverage (Quata Share Reinsurance)
are recognised the later of:
- The beginning of coverage period of the group of reinsurance contracts held; and
- The date that any underlying insurance contract is initially recognised

. Othe groups of reinsurance confracts held are recognised at the beginning of the coverage period
of the group of reinsurance contracts held

In the exceptional circumstances that the Group entered into the reinsurance contracts

»  Atthe date or before a group of underlying insurance contracts becomes onerous, which is recognised
before the beginning of the coverage pericd of the reinsurance contracts held. in this circumstance,
the reinsurance contracts held will be recognised at the recognition date of underlying insurance
contracts.
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

d)

g)

Modification and derecognition

The Group derecognises an insurance contract when it is extinguished, or the terms of an insurance
contract are modified in the case of if the modified terms had been included at contract inception, the
accounting treatment for that insurance contract would have has a substantially different, As a result, the
Group must derecognise the derecegnise the original contract and recognise the modified contract as a
new contract. If a contract modification meets none of the derecognition’s conditions, the Group will treat
changes in cash flows caused by the modification as changes in estimates of fulfilment cash flows.

Measurement
There are three measurement approaches under TFRS 17, which are as follows:

. Insurance contracts with direct participant features are accounted for using the Variable Fee Approach
{(VFA); or

] Insurance contracts without direct participant features are accounted for using the General Measurement
Model (GMM); or

] Insurance contracts without direct participant features, which meet all the criterions are accounted
for using the Premium Allocation Approach (FAA)

For the measurement of the group of reinsurance contracts held, the Group applies the same accounting
policy as that used for insurance contracts without direct participant features, with the following adjustments:

The estimates of the present value of the future cash flows is measured using assumptions that are
consistent with those used for the present value of the future cash flows for the underlying insurance
contracts. Adjustments are also made for the effect of any risk of non-performance by the issuer of the
reinsurance contract. The effect of the non-performance risk is assessed at each reporting date, and the
impact of changes in the risk of relnsurers non-performance is recognised in profit or loss.

Fulfilment cash flows within the contract boundary

Fulfilment cash flows represent the risk-adjusted present value of the rights and obligations of the Group
towards policyholders, which consists of the estimates of future cash flows, discounting and the risk
adjustment for non-financial risk,

The estimation of future cash flows includes all cash flows expected to occur as the insurance contract is
fulfilled, adjusted to reflect the time value of money and financial risks associated with the future cash
flows. In estimating future cash flows, the Group incorporates reascnable and supportable information
available at the reporting date in an unbiased way, without undue cost or effort. The Group reguiarly
performs the expense study and exercises their_judgments to determine the extent to which fixed
expenses and variable expenses are directly attributable to fulfilling the insurance contracts.

Cash flows within the boundary of the contract are those that relate directly to the fulfiment of the
contract, including cash flows for which the Group has discretion over the amount or timing, premiums
from a policyholder, payments to (or on behalf of} a policyholder, insurance acquisition cash flows and
other expenses incurred in fulfilling the contract, such as claim handling costs.

Contract boundary

The Group applies the concept of the contract boundary to determine the cash flows that should be
considered in the measurement of a group of insurance contracts,

Cash flows are within the boundary of an insurance contract if they arise from substantive rights and
obligations that exist during the reporting period in which the Group can compel the policyholder to pay
the premiums or in which the Group has a substantive obligation to provide the policyholder with
insurance contract services. A substantive obligation to provide insurance contract services ends when:

(a)  The Group has the practical ability to assess the risks and set a price for an individual policyholder, or
change the level of benefits that fully reflects those risks; or
(b}  both of the following criteria are satisfied:
(i} The Group has the practical ability to reprice the insurance contract or portfolio of insurance
contracts to fully reflects the reassessed risk of that portfolio; and
(i) The pricing of the premiums up to the date when the risks are reassessed does not take into
account the risks that relate to periods after the reassessment date.

21



Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

h)

Cash flows outside the boundary of insurance contracts are cash flows related to future insurance
contracts and are recognised when those contracts meet the recognition criteria, such as expected
premiums or claims.

For the measurement of the group of reinsurance contracts held, cash flows are within the boundary of
an insurance confract if they arise from substantive rights and obligations that exist during the reporting
period In which the Group is obliged to pay te the reinsurer ar has a substantive right to receive
insurance contract services from the reinsurer.

Reinsurance contracts that provide coverage on a risk attaching basis, such as surplus reinsurance or
quota share reinsurance, cover insured events occurring during the policy period of the underlying
insurance contracts, regardless of the date of the insured event. In contrast, facultative reinsurance
confracts provide coverage according to the coverage period of the underlying insurance contract.

Excess of Loss (XOL} reinsurance contracts provide coverage for claims incurred during the accident year.
Therefore, all cash flows arising from claims already incurred and expected to occur within the accident
year are included in the measurement of the reinsurance contracts held. Some contracts also include
mandatory or voluntary reinstatement premiums, as agreed in the contract terms, and thus fall within the
boundary of the relevant reinsurance contract.

Insurance acquisition costs

Insurance acquisition cash flows arise from the activities of selling, underwriting and starting of a group of
insurance contracts (issued or expected to be issued) that are directly attributable to the portfolio of
insurance contracts to which the group belongs. Insurance acquisition cash flows are allocated to group
of insurance contracts using a systematic and rational method. The Group allocates Insurance acquisition cash
flows directly attributable to a group of insurance contracts:

+«  Tothat group; and
. To groups that will include insurance contracts that are expected to arise from renewals of the
insurance contracts in that group

Insurance acquisition cash flows directly attributable to a portfolio of insurance contracts, other than a
group of insurance contracts are allocated to groups of insurance contracts in the portfolic or expected
groups of insurance contracts in the portfolio.

For the asset for insurance acquisition cash flows that are not allocated to groups of insurance contracts,
the Group assesses their recoverability if facts and circumstances indicate that the asset may be impaired.
The impairment loss reduce the carrying amount of the assels and is recognised as insurance service
expenses. Previously recognised impairment loss is reversed when the impairment no longer exists or
has improved. '

The assessment of recoverability involves two steps as follows:

1. The Group recognises an Impairment loss in profit or loss and reduce the carrying amount of an
asset for insurance acquisition cash flows so that the carrying amount of the asset does not exceed
the expected net cash inflow for the related group of insurance contracts.

2, When the Group allocates insurance acquisition cash flows to groups of insurance contracts that
are expected o arise from renewals of the insurance contracts in that group, those insurance
acquisition cash flows should not be exceed the net cash inflow for the expected renewals,
determined based on the fulfilment cash flows at initial recognition for the expected renewals, The
impairment loss is recognised for the excess amount that has not already been recognised as an
impairment loss applying (1}, mentioned above.

Cash flows not directly related to a group of insurance contracts, such as product development and
training costs, are recognised as other operating expenses.

Insurance acquisition cash flows that incurred before the recognition of the related group of insurance
contracts are recognised as an asset. This asset is allocated to each group of contracts that have
insurance acquisition cash flows apportioned to them. The asset is derecognised in full or in part when
the insurance acquisition cash flows are included in the measurement of the related group of insurance
contracts.
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)

Risk adjustment for non-financial risk

The risk adjustment reflects the compensation that the Group requires for bearing non-financial risk, such
as the uncertainty in cash flows arising from insurance contracts, other than the uncertainty arising from
financial risks, These non-financial risks include insurance risk, lapse risk, and expense risk. The Group
uses the percentile approach at the 75" percentile level.

Premium allocation approach

The Group uses the premium allocation approach to measure all groups of insurance contracts. These
groups consist of contracts with a coverage pericd of one year or less and groups of contracts for which it
can be reasonably expected that the measurement of the liability for remaining coverage would not differ
materially from the measurement under the general measurement model.

For insurance contracts issued, insurance acquisition cash flows allocated to a group of insurance contracts
are deferred and recognised over the coverage period of the contracts in the group. For reinsurance contracts
held, they are recognised over the coverage period of the contracts in the group as well.

Measurement on initial recognition

For the initial recognition of insurance contracts issued, the Group measures the liability for remaining
coverage as the premiums received, minus insurance acquisition cash flows, and derecognition of any
asset for insurance acquisition cash flows and any other asset previously recognised for cash flows
related to the group of contracts.

For the initial recognition of reinsurance contracts held, the Group measured the remaining coverage as

the reinsurance premiums paid, plus commission paid to third parties who are not the reinsurer, and any

amounts arising from the derecognition of previously recognised cash flows related to the group of contracts,

The carrying amount of a group of insurance contracts at the end of each the reporting period is the sum of:

(a)  The liability for remaining coverage; and

{b)  The liability for incurred claims, comprising the fulfilment cash flows related to past service allocated to
the group at the reporting date

The carrying amount of a group of reinsurance contracts held at the end of each the reporting period is the
sum of;

(a) The asset for remaining coverage; and

(b)  The asset for incurred claims, comprising the fulfilment cash flows related to past service allocated

to the group at the reporting date
Subsequent measurement

For the insurance contracts issued, at the end of each subsequent reporting period, the carrying amount
of the liability for remaining coverage is:

{a) Plus the premiums received in the period, excluding the premiums received that are part of
incurred claims

{b)  Minus insurance acquisition cash flows in the period

{c)  Minus the amount recognised as insurance revenue for services provided in that period and

{d)  Plus the amortisation of insurance acquisition cash flows recognised as an expense in the reporting period

For the reinsurance contracts held, at the end of each subsequent reporting period, the carrying amount
of the remaining coverage is:

(@  Plus the reinsurance premiums paid in the period

()  Plus the commission paid in the period and

(c)  Minus the estimated reinsurance premiums and commission expenses recognised as expenses
from reinsurance services provided in that peried

The Group does not adjust the liability for remaining coverage for insurance contracts issued and
carrying amount of remaining coverage for reinsurance contracts held to reflect the time value of money,
as the premiums are due within the coverage period of the contract, which is one year or less.

The Group adjusts the carrying amount of the remaining coverage for reinsurance contracts held to
account for the risk of non-performance by the issuer of reinsurance contract,
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If facts and circumstances indicate that a group of insurance contracts using the premium allocation
approach is onerous at initial recognition or subsequently, the Group will increase the carrying amount of
the liability for remaining coverage to the fulfiilment cash flows calculated under the general measurement
model (GMM) approach. The increased amount is recognised as insurance service expenses, and the
loss is recognised in the loss component.

The loss component is subsequently measured at the reporting date as the difference between the
fulfilment cash flows calculated under the general measurement mode! (GMM) related to future service
and the carrying amount of the liability for remaining coverage, excluding the loss component.

In some cases, changes in the loss component are separate between insurance service expenses and
insurance finance income or expenses based on the time value of money, financial risk, and their changes.

When a |oss is recognised at the initial recognition of a group of onerous underlying insurance contracts,
or when additional onerous underlying insurance contracts are added to the group, the carrying amount
of the asset for remaining coverage for reinsurance contracts measured using the premium allocation
approach will increase with income recognised in profit or loss, and a loss recovery component will be
established or adjusted by the amount of income recognised.

Underlying income is calculated by multiplying the recognised loss of the underlying insurance contract
by the percentage of claims from the underlying insurance centract that the Group expects to recover
from the reinsurance contracts held, either before or during the same period in which the loss of the
underlying insurance confract is recognised.

When the underlying insurance contracts are included in the same group as the insurance contracts
issued that are not reinsured, the Group uses a systematic and rational method to determine the
proportion for allocating the losses related to the underlying insurance contracts.

54 Financial asset

a)

b}

Recognition and derecognition

Regular way purchases, acquires and sales of financial assets are recognised on transaction date, the
date on which the Group commits to purchase or sell the assef. Financial assets are derecognised when
the rights to receive cash flows from the financial assets have expired or have been transferred and the
Group has transferred substantially all the risks and rewards of ownership.

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial
asset not at FVPL, transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

Classification and measurement
Debt instruments

The Group classifies its debt instrument financial assets depending on i) business mode! for managing
the asset and ii) the cash flow characteristics of the asset whether they represent solely payments of
principal and interest (SPPI).

There are three measurement categories into which the Group classifies its debt instruments:

» Amortised cost: Financial assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost. Interest
income from these financial assets is included in net investment income using the effective interest rate
method. Any gain or lass arising on derecognition is recognised directly in profit or loss and presented in
net gain or loss from investments together with foreign exchange gains and losses. Impairment losses
are presented as a separate line item in the statement of comprehensive income.

24



Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

c)

. Fair value through other comprehensive income (FVQCI): Financial assets that are held for i) collection
of contractual cash flows; and ii) for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at FVOCI. Movements in the carrying amount
are taken through other comprehensive income (OCH), except for the recognition of impairment losses
{reversal), interest income using the effective interest method, and foreign exchange gains and losses
which are recognised in profit or loss. When the financial assets is derecognised, the cumulative gain or
loss previously recognised in OC! is reclassified from equity to profit or loss and recognised in net gains
or losses from financial instruments. interest income is included in net investment income. Impairment
expenses are presented separately in statement of comprehensive income,

* Fair value through profit or loss (FVPL): Financial assets that do not meet the criteria for amortised cost
or FVOCI are measured at FVPL. A gain or loss on a debt investment that is subsequently measured at
FVPL is recognised in profit or loss and presented net within other gains/(losses) in the pericd in which 1t
arises,

The Group reclassifies debt investments when and only when its business model for managing those
assets changes.

Equity instruments

The Group's equity instruments are measured at fair value in cases where the Group chooses to
recognise gains or [osses from the changes in the fair value through other comprehensive income (OCI).
There is no subsequent reclassification of fair value gains and losses to profit or loss following the
derecognition of the investment. Impairment losses (and reversal of impairment losses) are not reported
separately from other changes in fair value.

Dividends from equity investments continue to be recognised in profit or loss as net investment income
when the right to receive paymenis is established.

Impairment
The Group measures the expected credit loss using the following approaches:

(8)  Simplified approach: The Group applies the TFRS 9 simplified approach in measuwing the allowance for
expected credit losses, which applies lifetime expected credit loss, for all other receivables.

{t)  General approach: For Financial assets that are debt instruments carried at FYOCI and amortised
cost, the Group applies TFRS 9 general approach in measuring the impairment of those financial
assets. Under the general approach, the 12-month or the lifetime expected credit loss is applied
depending on whether there has been a significant increase in credit risk since the initial
recognition. The Group considers changes in the credit quality of financial assets. in 3 levels, with
each level determining the approach for measuring the impairment allowance and calculating the
effective interest approach differently as follows:

. Level 1. If the credit risk of the financial asset has nof increased significantly since initial
recognition, the allowance for expected credit losses of the financial asset will be measured
at an amount equal to the expected credit losses over the next 12 months.

» Level 2: If the credit risk of the financial assef has increased significantly since initial
recognition, the allowance for expected credit losses of the financial asset will be measured
at an amount equal to the expected credit losses over the lifetime of the asset.

. Level 3: When the financial asset meets the criteria for a credit-impaired financial asset, the
allowance for expected credit losses of the financial asset will be measured at an amount
equal to the expected credit losses over the lifetime of the asset.

The Group assesses the credit risk of the financial assets at the end of each reporting period to
determine whether there has been a significant increase in credit risk since initial recognition by
comparing the risk of default expected at the reporting date with the risk of default expected at the date of
initial recognition).

The Group considers and recognises expected credit losses, taking into account future forecasts along
with historical experience. Recognised credit losses are based on estimated probability-weighted
average credit losses (i.e., the present value of the total expected cash flows not to be received,
weighted by probability). The expected cash flows not to be received refer to the difference between the
total confracted cash flows and the cash flows the Group expects to receive, discounted at the effective
interest rate established at the inception of the contract.
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5.5

5.6

5.7

5.8

When measuring expected credit losses, the Group reflects the following:

. Probability-weighted estimated uncollectible amounts

. Time value of money; and

. Supportable and reasonable information as of the reporting date about past experience, current
conditions and forecasts of future situations.

Impairment (and reversal of impairment) losses are recognised in profit or loss as a separate line item in
other operating expenses.

Property, plant and equipment
Property, plant and equipment are stated at historical cost less accumulated depreciation and impairment (if any).

Land is not depreciated. Depreciation is calculated based on the depreciable amount of property, plant and
equipment, which is the cost of an asset, or other amount substituted for cost, less its residual value.

Depreclation is charged to profit or loss on a straight-line basis over the estimated useful lives of assets or each
component of an item of assets. The estimated useful lives are as follows:

Buildings 20 years
Leasehold improvement 5-10years
Office equipment, furniture and fixtures 5 years
Vehicles 5 years
Computer equipment 3-5vyears

Depreciation methods, useful lives and residuai values are reviewed at each financial year-end and adjusted if
appropriate.

The asset's carrying amount is written-down immediately 1o its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount.

Gains or losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
within other gains and losses in the statements of comprehensive income.

Goodwill

Subsequent to the initial recognition, goodwill is measured at cost less allowance for impairment. The Company
assesses an impairment of goodwill annually, without consideration of Indication that such goodwill may be
impairec{_._ .

Intangible assets

Intangible assets with definite useful life are stated at cost less accumulated amortisation and impainment losses (if any).

Amortisation is charged to the statemant of profit or loss on a straight-line basis from the date that intangible assets
are available for use over the estimated useful lives of the assets. The estimated useful lives are as follows:

Computer software 3- 10 years
Intangible assets with definite useful lives are tested for impairment when there is an indicator that the asset may
be Impaired. Intangible assets with indefinite useful lives are tested for Impairment annually or when there is an
indicator that the asset may be impaired.
Employee benefits
a) Short-term employee benefits
Liabilities for short-term employee benefits such as wages, salaries, paid annual leave and paid sick
leave, profit-sharing and bonuses, and medical care - revise as appropriate that are expected to be

seftled wholly within 12 months after the end of the period are recognised in respect of employees’
service up to the end of the reporting period. They are measured at the amount expected to be paid,
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5.0

b)

c)

d)

Provident fund

The Group has a provident fund which is contributory by the employee and the Group matching the
individuals’ contributions. The provident fund has been registered in accordance with the Provident Fund
Act B.E, 2530 (1987). The Group's contribution to the Fund is recorded as expense for the year,

Employee benefit obligations

The Group provides for employee benefit obligations, payable to employees under the Thai Labor
Protection Act. The liability in respect of employee benefits is the present value of the defined benefit
obligation which is calculated by an actuary using the projected unit credit method. The present value of
the defined benefits obligation is determined by discounting estimated future cash flows using yields on
the government bonds which have terms to maturity approximating the terms of related lability. The
estimated fulure cash flows shall reflect employee salaries, turnover rate, length of service and other
factor. Actuarial gains or losses will be recognized in the statement of profit or loss and other
comprehensive income in the period to which they are related. The costs associated with providing these
benefits are charged to the statement of profit or loss and other comprehensive income so as to spread
the cost over the employment period during which the entitlement to benefits is earned.

Past service cost related to the plan amendment is recognized as an expense in the statement of profit or
loss and other comprehensive income when the plan amendment is effective.

Long service award
The Group has long service award compensation according to the years of service with the Company.

The years of service will be counted since the first working day. The awarded employee must be the
Group's employee on the benefit pay out date.

Share-based compensation

Allianz SE which is one of the parent companies of the Group, launched share-based compensation plans for
the Group's employee, under which the Group receives services from the employees, as consideration for the
shares of Allianz SE. The condition of the plans is set by Allianz SE.

The fair value of employee services received in exchange for the grant of shares or share options is recognized
as an expense over the vesting period. Such expenses are presented under other operating expenses for costs
incurred during the vesting period, and under gains (losses) from fair value adjustments of financial instruments
for changes in the fair value of the obligation. The liability arising from share-based payments is presented
under “Employee benefits obligation” in the statement of financial position.

Recognition of revenues and expenses

a)

b}

Insurance revenue

When the Group applies the premium allocation approach, insurance revenue for the period is the
amount of expected premium receipts allocated to the period. The Group shall allocate the expected
premium receipts to each period of insurance contract services on the basis of the coverage period.
Insurance service expenses

Insurance service expenses consist of;

(@) Incurred claims, excluding investment components, and amounis allocated to the loss component
of the liability for remaining coverage

'(b) Other directly attributable insurance service expenses, including assets that were previously

recognised for cash flows (other than insurance acquisition cash flows) which were derecognised
at the date of the initial recognition.

(c)  Amortisation of insurance acquisition cash flows - For contracis measured under the premium
allocation approach, the Group amoritzes the insurance acquisition cash flows on a straight-line
basis over the coverage petiod of the group of contracts

(d) Changes related to past service - Changes in the fulfilment cash flows relating to the liability for
incurred claims; and

{e) Changes related fo future service - Losses on onerous groups of contracts and reversals of such
losses, and

(ft  Animpairment loss of an asset for insurance acquisition cash flows and reversal
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c)

d)

Net income or expenses from reinsurance contracts held

The Group presents the performance of the group of reinsurance contracts held on a net basis, as net
income or net expenses from reinsurance contracts held, which consists of the following amounts:

{a)  Reinsurance expenses

(b)  For the group of reinsurance contracts using the premium allocation approach, the commissions
will be included in the reinsurance expenses

© Incurred claims expected to be recovered, excluding investment components, and amounts
allocated to the loss-recovery component of the asset for remaining coverage at the date of the transaction

(d)  Other directly attributable expenses from reinsurance contracts held

{e}  Changes related to past services - Changes in the fulfilment cash flows related to incurred claims
expected to be recovered

4] The effect of any risk of non-performance by the issuer of the reinsurance contract, and

(@  Income from the initial recognition of an onerous group of underlying insurance contracts

For reinsurance contracts held that apply the premium allocation approach, the Group recognises reinsurance
expenses over the coverage period of the group of contracts.

Commissions from reinsurance that are independent of claims from the underlying contracts are
deducted from premiums paid to the reinsurer and recognised as part of the reinsurance expenses while
commissions that are dependent on claims from the underlying contracts are deducted from the expected
recoverable ¢laims.

Insurance finance income or expenses

Insurance finance income or expenses comprises the change in the carrying amount of the group of
Insurance contracts arising from the effect of the time value of money and financial risk and changes of
the time value of money and financial risk.

In applying the premium allocation approach, insurance finance income or expenses consist of interest
accreted on the liability for incurred claims, and the impact of changes in interest rates and other financial
assumptions,

The Group disaggregate the change in the risk adjustment for non-financia! risk between the insurance
service result and insurance finance income or expenses.

The Group has chosen to separately present insurance finance income or expenses other than the
option to reduce risk between profit or loss and other comprehensive income (OCI) on a systematic basis
of allocation. Additionally, the Group has chosen to separately present changes in risk adjustment for

‘non-financial risks among changes related to non-financial risks, as well as the effects of the time value

of money and changes in the time value of money, which are included in the financial expenses from net
insurance contracts.

For the premium allocation approach, the Group includes insurance finance income or expenses for the
reparting period in profit or loss and other comprehensive income (OCI).

Interest income and dividend income

Interest income is recognised on an accrual basis. Dividend income is recognised upon the declaration of
the dividend.

Dividend distribution

Dividend distributed to the Company's shareholders is recognised as a liability when interim dividends are
approved by the Board of Directors, and when the annual dividends are approved by the shareholders.
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6.1

6.2

6.3

6.4

6.5

6.6

6.7

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Fair value of certain financial assets

The fair value of financial instruments that are not traded in an active market is determined using valuation
technigues. The Group uses judgement to select a varisty of methods and make assumptions that are mainly
based on market conditions existing at the end of each reporting period. Details of key assumptions used are
included in note 9.

Determination of lease terms

Critical judgement in determining the lease term, the Group considers all facts and circumstances that create an
economic incentive to exercise an extension option, or not exercise a termination option. Extension options (or
periods after termination options) are only included in the lease term if the lease is reasonably certain to be
extended (or not terminated).

Most extension optiens on offices and vehicles leases have been included in the lease liability, because the
Group considers i} the underlying asset condition and/or ii) insignificant cost to replace the leased assets.

The lease term is reassessed if an option is actually exercised (or not exercised) or the Group becomes obliged
to exercise (or not exercise) it. The assessment of reasonable certainty is only revised if a significant event or a
significant change in circumstance affecting this assessment occur, and that it is within the contral of the Group.

Impairment of financial assets

The loss allowances for financial assets are based on assumptions about default risk and expected loss rates.
The Group uses judgement in making these assumptions and selecting the inputs used in the impairment
calculation, based on the Group's past history and existing market conditions, as well as forward-looking
estimates at the end of each reporiing period.

Goodwill impairment

The recoverable amounts of cash-generating units have been determined based on value-in-use calculations.
The calculations use cash flow projections based on financial budget approved by management covering a five-
year period.

Cash flows beyond-the five-year period are extrapolated using the estimated growth rates statéd in note 17.
These growth rates are consistent with forecasts included in industry reports specific to the industry in which
each CGU operates.

Deferred tax

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be avallable
against which the deductible temporary differences can be utilised. The Group considers future taxable income
and ongoing prudent and feasible tax planning strategies in assessing whether to recognise deferred tax assets,
The Group's assumptions regarding the future profitability and the anticipated timing of utilisation of deductible
temporary differences and significant changes in these assumptions from year to year may have a material
impact on the Group's reported financial position and results of operations.

Employee benefits obligations

Employee benefits obligations are determined by independent actuary. The amount recognised in the
statement of financial position is determined on an estimation basis utilising various assumptions including the
rate of salary inflation and employee turnover. Any change in these assumptions will impact the estimation for
employee benefits. On an annual basis the Group determines the appropriate assumptions, which represents

the provision expected to be required to settle the employee benefits.

Determination of discount rate applied to leases

Insurance contract liabilities are calculated using a discount rate applied to the expected future cash flows,
For the discount rate, the Group applies a bottom-up approach, incorporating the risk-free rate and a liquidity
adjustment to reflect differences between the liquidity characteristics of the financial instruments referenced by
observable market rates and the liquidity characteristics of insurance contracts (llliquidity premium).
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a)

For the risk-free rate, the Group uses the reference yields of government bonds, and or the risk-free liquid curve.
The discount rates as of 31 December 2025, 31 December 2024 and 1 January 2024, are as follows:

Discount rate (%)

Period (Year) . 1 2 3 5 10
31 December 2025 1.49 1.52 1.56 1.68 2.1
31 December 2024 2.63 2.62 2.57 2.53 2.91
1 January 2024 3.02 3.09 3.20 3.36 3.64

Risk adjustment for non-financial risk

The risk adjustment for non-financial risk reflects the uncertainty of liabilities for incurred claims. The risk
adjustment for non-financial risks is classified by type of insurance coverage. The Group uses a Provision for
Adverse Deviations (PAD) in the RBC framewaork, setting the confidence level at the 75th percentile for the risk
adjustment related to non-financial risk. The Group remeasures the risk adjustment for non-financial risk at
each reporting date using the most recent assumptions available at that time.

Insurance risk management
Insurance risk management policy

The Group's management takes responsibility for strategic decisions and plans with clear steps so that the
process of translating strategy into implementation is actionable, timely and appropriate to changes.,

Insurance risk means the fluctuation of the frequency and severity of events that is out of the standard
assumption used In establishing the rate of insurance calculations, and undetwriting considerations. The Group
examines thoroughly the level of risk that is acceptable by referring to the insurance underwriting manual, and
considering the concentration risk by way of geography or by type of risk. If the risk exceeds the defined level,
the Company extends the risk to reinsurers by means of reinsurance. Consequently, the Company limits its
potential losses to a predefined maximum level,

Risk management is integral to the whole business of the Group. The Group has a system of controls in place to create
an acceptable balance between the cost of risks occurring and the cost of managing the risks. The management
continually monitors the Group's risk management process fo ensure that an appropriate balance between risk and
control is achieved.

The key elements of the Group’s insurance risk management framework are as below.

Product Design and Development, and Price Structure

In developing any new non-life insurance product, considerations are given to the range of coverage as well as
applying actuarial methods fo calculate insurance rates. This is to ensure that products are competitive and
sufficient in covering for claims. Monitoring procedures and evaluations for each product are regularly conducted
in order to make appropriate improvements in coverage and/or pricing.

Underwriting strateqy

The underwriting strategy is set out in an annual Group business plan that establishes the classes of business
ta be written, the business to be written and the industry sectors to be written. This strategy is cascaded by the
business units to individua! underwriters through detailed underwriting authorities that set out the limits that any
one underwriter can write by line size, class of business risk, scope and industry in order to ensure appropriate
risk selection within the portfolio.
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c)

Reinsurance sirategy

The Group has a combination of proportionate and non-proportionate reinsurance treaties. In term of significant exposure
loss, reinsurer is responsible for claim as specified in the agreement to limit the net exposure loss to the Company.

The Group sets the minimum security criteria for acceptable reinsurance and monitering the purchase of reinsurance by
the business units against those criteria. The Group's management monitors developments in the reinsurance
programme and its ongoing adequacy.

Expense risk

Expense risk is the risk of unexpected increases in policy maintenance, claim handling and other costs relating
to fulfilment of insurance contracts. The risk is managed through budgeting and periodic cost evaluations.

Concentration of insurance risks

Concentration of risk may arise where a particular event or a series of events could impact heavily upon the
Group's insurance contract liabilities.

The Group sets out the total aggregate exposure that it is prepared o accept in relation to general insurance risk
concentration. It monitors these exposures both at the time of underwriting a risk and on a monthly basis by
reviewing reperts which show the key aggregations to which the Group is exposed. A number of additional
stress and scenario tests are run during the year to identify risk concentration,

The following table shows the Group's exposure to concenfration of insurance contract liabilities per category of
business.

Health and
Personal
Motor Fire Marine accident  Miscellaneous Total
Thousand Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht Baht
31 December 2025
Insurance contract liabilities 2,222,145 633,565 87,168 1,287,301 4,144,019 8,374,198
Reinsurance contract assefs {203,618) (284,893) {21,079) (20,709) (2,824,437} {3,444,736)
Total 1,928,527 348,672 66,089 1,266,592 1,319,582 4,929,462
31 December 2024
(Restated)
Insurance.contract liahilities 1,880,432 . 383112 68,344 - 1,354,596 2,427 062 6,163,546
Reinsurance contract assets - - - (15,897) {1,233,864) {1,249,761)
Total 1,890,432 383,112 £8,344 1,378,698 1,183,198 4,613,785

Concentration risk arises when a significant portion of the Group’s underwriting or reinsurance exposure is focused
on a parlicular counterparty, product segment, or catastrophic peril. The Group's approach to managing
concentration risk follows the Group's Risk Appefite, which includes limits on single-counterparty exposure,
controls over multiple net retentions, and requirements for diversification of reinsurance placements.

The Group monitors exposure accumulations, evaluates the credit quality of reinsurance counterparties, and
applies mandatory security criteria to ensure that no undue concentration develops. These controls form part of the
ongoing risk oversight and reporting process.
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d) Sensitivity analysis to underwriting risk variables

The following table presents information on how reasonably possible changes in assumptions made by the
Group with regard to underwriting risk variables impact insurance liabilities, profit or loss and equity before and
after risk mitigafion by refnsurance contracts held. These contracts are measured under the PAA and, thus, only
the LIC component of insurance liabilities is sensitive to possible changes in underwriting risk variables.

Insurance contract
liahilities

Relnsurance contract
assets

Net insurance contract
liahilities

Unpaid claims
and expenses
- 10% Increase
Insurance contract
liabilities
Reinsurance confract
assets
Net insurance contract
liabilitles

Unpaid clalms
and expenses
- 10% decrease
Insurance confract
liabilities
Reinsurance contract
assets
Net insurance contract
liabilitles

{Restated)
2025 2024
Impact Impact
Lic on profit Lic on profit
as at Impact hefore Impact as at Impact before Impact
31 December on LIC Income tax oh equity 31 December onLIC _income tax on equity
Thousand Thousand Thousand  Thousand Theusand Thousand Thousand  Thousand
Baht Baht Baht Baht Baht Baht Baht Baht
4,761,189 2,637,567
3,598,235 1,198,101
1,162,964 1,430,466
376,025 1,072,622 858,008 318,474 1,068,028 854,422
{189,483) (727,627) {582,102} {74.866) {712,761) (570,208)
186,542 344,985 275,996 243,608 355,267 284,214
(376,025) (1,072,622) {858,098) (318,474) (1,088,028) (854,422)
180,483 727,627 582,102 74,866 712,761 570,208
{186,542) (344,9585) {275,996) (243,608) (355,287) (284,214)

Methods and assumptions

Methods and assumptions for evaluating insurance contract liabilities are available in Note 6.7 and 6.8

Change in estimation from prior periods

The Group has not made changes to key assumptions, policies, or processes in its risk management that
significantly affect the measurement of insurance liabilities compared to prior periods.
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8

Financial risk management

The Group is exposed to a variety of financial risk: market risk (including foreign exchange risk, interest rate risk and
price risk}, credit risk and liquidity risk. The Group's overall risk management programme focuses on the unpredictability
of financial markets and seeks to minimise potential adverse effects on the Group’s financial performance.

Financial risk management is carried out by the Group’s Risk Commiftee. The Group's policy includes areas such as
foreign exchange risk, interest rate risk, price risk, credit risk and liquidity risk. The framework parameters are approved
by the Board of Directors and uses as the key communication and controi tools by Risk Committee,

8.1

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of

changes in market prices. Market risk consists of three types of risks: foreign exchange risk, interest rate risk
and price risk.

a) Foreign exchange risk

b)

The Group operates intemationally and is exposed to foreign currency risk arises from insurance premium and
reinsurance with foreign insurance companies that are denominated in foreign currencies. The Group has no
forward exchange confract to reduce the exposure. The management considers that the Group has no
significant effect.

The Group’s exposure to foreign currency risk as of 31 December 2025 and 2024, expressed in Baht are as
follows:

Consolidated financial statement
As at 31 December 2025
US Dollar Eurc 8G Dollar  Ringgit Malaysia
Thousand Baht Thousand Baht Thousand Baht Thousand Baht

Cash and cash equivalents 161 - - -
Accrued expenses - 148,312 2,810 1,607

Consolidated financial statement
As at 31 December 2024

US Dollar Euro 8G Dollar Ringgit Malaysia
Thousand Baht Thousand Baht Thousand Baht Thousand Baht

Cash and cash equivalents 173 - -
Accrued expenses - 95,098 3,064 -

Foreign exchange risk sensitivity analysis

The Group calculates the impact on the sensitivity of exchange rates. The management considers that the
Group has no significant impact from such risk.

Cash flow and interest rate risk

Interest rate risk is the risk that the value of a financial instrument and the Group's cash flows will change
due to changes in market interest rates. The Group's investments include both short-term and long-term
investments that have floating rate and fixed rates. The Group manages the risk by considering the risk of
investments together with the return on such investments.
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The table below shows the interest sensitivity for the financial assets and financial liabilities held as at 31 December

2025 and 2024,
Consolidated financial statement
Impact to other
Impact to net profit components of equity
2025 2024 2025 2024
Thousand Baht Thousand Baht Thousand Baht Thousand Baht
Interest rate - increase 1% 10,658 8,778 (84,167) (69,950)
Interest rate - decrease 1%* (2,206) (3,363) 87,106 72,045

* Holding all other variables constant

Separate financial statement
Impact to other

Impact to net profit components of equity
2025 2024 2025 2024
Thousand Baht Thousand Baht Thousand Baht Thousand Baht
Interest rate - increase 1%* 134 166 (12,600) (1,621)
Interest rate - decrease 1%* {134) (1686) 12,600 1,601

* Helding all other variables canstant

The table below shows the interest sensitivity for the insurance contract assets and insurance contract liabilities
held as at 31 December 2025 and 2024.

Consolidated financial statement
Impact to other

Impact to net profit components of equity
2025 2024 2025 2024
Thousand Baht Thousand Baht Thousand Baht Thousand Baht
Interest rate - increase 1%* - - (12,049) {11,436)
Interest rate - decrease 1%* - - 12,049 11,438

* Holding all other variables constant
¢} Equity price risk. e e

The Group’s exposure to equity securities price risk arises from investments held by The Group which are
classified either as at fair value through other comprehensive income (FVOCI) or at fair value through profit
or loss (FVPL).

The Group manages the capital risk by establishing guideline of investment policy and investment plan in
written. The guideline sets the framework and investment direction for the year by specifying the limitation
in all types and levels of investments based on targeted rate of returns and liquidity by setting both internal
investment limits and compliance to the Office of Insurance Commission.

Price risk sensitivity analysis

The Group completely calculates the impact on the sensitivity of Price risk. The management considers that the
Group has no significant impact from such risk.

Net profit for the period would increase or decrease as a result of gains/losses on equity instrument carried
at fair value through profit or loss (FVPL). Other components of equity would increase or decrease as a result
of gainsflosses on equity instrument carried at fair value through other comprehensive income (FVOCI),
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8.2

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation.

Credit risk arises from cash and cash equivalents, contractual cash flows of financial asset in debt instruments
carried at amortised cost, at fair value through other comprehensive income (FVOCI) and at fair value through
profit or loss (FVPL}), favourable derivative financial instruments and deposits with banks and financial
institutions, as well as credit exposures to customers and outstanding receivables as well as insurance contract
liabilities and reinsurance contract liabilities,

a)

b)

Risk management

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing
basis. Credit evaluations are performed on all customers requiring credit over a certain amount. The
maximum exposure to credit risk is represented by the carrying amount of each financial asset in the
statement of financial position.

Impairment of financial assets

The Group has 3 types of financial assets that are subject to the expected credit loss model:

- Cash and cash equivalent
- Other receivables
- Financial asset in debt instruments measured at amortised cost and FVQCI

Forward-looking economic information is also included in determining the next 12 months or over the remaining
lifetime.

There have been no significant changes in estimation techniques or significant assumptions made during
the reporting period,

Cash and cash equivalents

The Group considers that cash and cash equivalent have low credit risk, So the Group considered credit
rating of bank institutes from reliable organisation.

The reconciliations of loss allowances for cash and cash equivalents for the year ended 31 December
2025 and 2024-are-as follows: T Co B .

Consolidated Separate
financial statement financial statement

2025 2024 2025 2024

Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

At the beginning of the year 16 7 2 1

Increase (decrese) in loss allowance

recognised in profit or loss during the

year/period (2) 9 - 1

At the end of the year 14 16 2 2

Financial Asset - Debt instruments

The Group considers that all financial asset in debt instruments measured at amortised cost and fair
value through other comprehensive income (FVOCI) has low credit risk, and the loss allowance
recognised during the period was therefore limited to 12 months expected losses. Management consider
'low credit risk’ for listed bonds to be an investment grade credit rating with at least one major rating
agency. Other instruments are considered to be low credit risk when they have a low risk of default and
the issuer has a strong capacity to meet its contractual cash flow obligations.
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1) Other financial assets measured at amortised cost

Other financial assets measured at amortised cost include debenture assets, zero coupon bonds and listed
corporate bonds.

The reconciliations of loss allowances for other financial assets measured at amortised cost for the
year ended 31 December 2025 and 2024 are as follows:

Consolidated Separate
financial statement financial statement

2025 2024 2025 2024

Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

At the beginning of the year 7 7 - -

Increase (decrease) in loss allowance

recognised in profit or loss during the

year/period - - - -

At the end of the year ' 7 7 - -

The allowance of expected credit loss for investment in debt instruments measured at amortised
cost by stage of risk are as follows:

Consolidated financial statement

Loss
allowance
measured at
Loss Loss amount equal
allowance allowance to lifetime
measured at measured at expected
amount amount creditlosses
equalto 12 equal to (credit-
months lifetime impaired
expected expected financial
credit losses credit losses assets) Total
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Financial asset in debt
instruments measured at
amortised cost
As at 1 January 2024 7 - - 7
Changes occurred from
Measurement - - - -
As at 31 December 2024 7 - - 7
Changes occurred from
Measurement - - -
As at 31 December 2025 7 - - 7
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2)

Financial asset in debt instruments measured at fair value through other comprehensive income

(FVOCT)

Financial asset in debt instruments measured at fair value through other comprehensive income
(FVOCI) include listed and unlisted debt securities. The loss allowance is recognised in profit or loss
and reduces the fair value loss otherwise recognised in OCI.

The reconciliation of loss allowances for debt investments measured at FVOCI as at 31 December
2025 and 2024 are as follows:

Separate
financial statement

Consolidated
financial statement

{Restated)

2025 2024 2025 2024

Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

At the beginning of the year 409 605 2 9

Decrease in loss allowance

recognised in profit or loss during the

year/period (50} {196) (2) {7}

At the end of the year 359 409 - 2

The allowance of expected credit loss for investment in debt investments measured at FVOC! by
stage of risk are as follows:

Consolidated financial statement

Loss
allowance
measured at
Loss Loss amountequal
allowance allowance to lifetime
measured at measured at expected credit
amount amount losses
equal to 12 equal to (credit-
months lifetime impaired
expected expected financial
credit losses credit losses assets) Total
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Financial asset in debt
instruments measured at FVOCI
As at 1 January 2024 (Restated) 605 - - 605
New financial assets
purchased or criginated (196} - - {196)
As at 31 December 2024 {Restated) 409 - - 409
New financial assets
purchased or originated (50) - - (50)
As at 31 December 2025 359 - - 359
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8.3

Seperafe financial statement

Loss
allowance
measured at
amount
Loss Loss equal to
allowance allowance lifetime
measured at measured at expected
amount amount creditlosses
equal to 12 equal fo {credit-
months lifetime impaired
expected expected financial
credit losses credit losses assets) Total
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Financial asset in debt
instruments measured at FYOCI
As at 1 January 2024 9 - - 9
New financial assets
purchased or originated (7) - - (7)
As at 31 December 2024 2 - - 2
New financial assets
purchased or originated 2) - - (2)

As at 31 December 2025 - - - -
3) Financial asset measured at fair value through profit or loss (FVPL)

The Group is also exposed to credit risk in relation to debt investments that are measured at fair value through
profit or loss. The maximum exposure at the end of the reporting period is the canying amount of these
investments.

4} Reinsurance contract asseis
Reinsurance contract classified by credit ranking at 31 December 2025 and 2024 are as follows:

(Restated)
2025 2024
Thousand Baht Thousand Baht

Reinsurance contract assets

Investment grade credit ranking T 3,302,484 1,029,335
Below investment grade credit ranking - -
No credit ranking - -

Total 3,302,484 1,029,335
5) The maximum exposure to credit risk of the financial asset

The exposure to credit risk equals their canying amount in the statement of finandial position as at reporting
date.

Liguidity risk

Liquidity risk is the risk that the Group will encounters difficulty to settle the obligation related to financial
liabilities which must be settled in cash or other financial assets.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the
availability of funding through an adequate amount of committed credit faciliies to meet abligations when due
and fo close out market positions. At the end of the reporting period the Group held deposits at call of Baht

1,212 million (2024: Baht 1,091 million) that are expected to readily generate cash inflows for managing liquidity
sk,

Management monitors rolling forecasts of the Group's liquidity reserve (comprising the undrawn borrowing
facilities below} and cash and cash equivalents on the basis of expected cash flows. In addition, the Group's
liquidity management policy invelves projecting cash flows in major currencies and considering the level of liquid
assets necessary to meet these, monitoring balance sheet liquidity ratios against internal and external
regulatory requirements and maintaining financing plans.
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Maturity of financial liabilities

The tables below analyse the maturity of financial liabilities based on their contractual maturities. The amounts
disclosed are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as

the impact of discounting is not significant.

Maturity of financial liabilities
As at 31 December 2025
Lease liabilities

Other payables

Total

As at 31 December 2024 {Restated)
Lease liabilities

Other payables

Total

Maturity of financial liabilities
As at 31 December 2025
Other payables

Total

As at 31 December 2024
Other payables

Total

Consolidated financial statement

On Within Over
demand 1year 1-$§years 5 years Total
Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht
- 45,765 97,124 - 142,889
141,831 - - - 141,831
141,831 45,785 97,124 - 284,720
- 45126 130,614 - 175,740
109,219 ~ - - 109,219
109,219 45,126 130,614 - 284,959

Seperate financial statement

On Within Over
demand 1year 1-S5Syears 5years Total
Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht
75 - - - 75
75 - - - 75
97 - - - 97
97 - - - g7

Maturity of insurance contract liabilities and reinsurance contracts liabilities

The table below presents an analysis of the estimated undiscounted remaining contractual cash flows and the
expected timing of payments arising from insurance contract liabilitiss and reinsurance contract liabilities

Undiscounted Within Over
cash flows Tyear 1-2years 2-3years 3-4years 4-65years S years
Thousand Thousand Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht Baht Baht
As at 31 December 2025
Insurance contract
liabilities 4,141,992 2618886 1,248,314 158,095 97,942 8,961 9,784
Reinsurance contract
liabilities (2,789,204) (1,635621)  (935,149)  (121,345) {83,521} (5,448) {8,210
Total 1,352,698 983,275 313,185 36,750 14,421 3,513 1,574
As at 31 December 2024
(Restated)
Insurance contract
liabilities 2,135,599 1,552,479 470,938 69,901 33,596 5,557 3,128
Reinsurance contract
liabilities (768,864)  (539,928) (165,083) (38,121) (20,265) {2,788) {1,679
Total 1,366,735 1,012,551 305,855 30,780 13,331 2,769 1,449
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8.4

9.1

Capital management
The objectives when managing capital are to:

- safeguard the Company's ability to continue as a going concem, to provide retums for shareholders and benefits for
other stakeholders, and

- maintain an optimal capital structure to reduce the cost of capital
In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to

shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt, and also complies
with the requirement of the Office of Insurance Commission.

Fair value

Fair value estimation

The following table shows fair values of financial assets and liabilities by category, excluding those with the
carrying amount approximates fair value.

Consolidated financial statements
Fair value Fair value
through profit  through other
orloss comprehensive  Amortised Total carrying

(FVPL) income (FVYOCH cost amount Fair value
Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht
As at 31 December 2025
Financial assets measured
at fair value
- Debt securities 95,603 6,110,685 - 6,206,288 6,206,288
- Equity secruties - 106,120 - 106,120 106,120
95,603 6,216,805 - 6,312,408 6,312,408
Financiat assets not
measured at fair value o
" - Cash and cash equivalents - - 2,246,183 2,246,183 2,246,183
- Investments at amortised cost - - 164,524 164,524 164,524
- Accrued investment income - - 32,955 32,955 32,955
- Others - - 411,720 411,720 411,720
- - 2,855,382 2,855,382 2,855,382
Financial liabilities not
measured at fair value
- Lease liabilities - - 133,857 133,857 133,857
- Others - - 141,831 141,831 141,831
- - 275,688 275,688 275,688
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As at 31 December 2024
(Restated)
Financial assets measured
at fair value
- Debt securities
- Equity secruties

Financial assets not
measured at fair value
- Cash and cash equivalents
- Investments at amortised cost
- Accrued investment income
- QOthers

Financial liabilities not
measured at fair value
- Lease liabilities
- Others

As at 31 December 2025
Financial assets measured
at fair value
- Debt securities
- Equity secruties

Financial assets not
measured at fair value
- Cash and cash equivalents
- Accrued investment income
- Others

Financial liabilities not
measured at fair value
- Others

Consolidated financial statements

Fair value Fair value
through profit  through other
orloss comprehensive  Amortised Total carrying
(FVPL} income (FVOCI) cost amount Fair value
Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht
78,290 5,496,311 - 5,574,601 5,574,601
- 63,148 - 63,148 63,148
78,290 5,669,459 - 5,637,749 5,637,748
- - 3,150,640 3,150,640 3,150,640
- - 164,524 164,524 164,524
- - 42 674 42,674 42,674
- - 519,284 519,284 518,284
- - 3.877122 3,877,122 3,877,122
- - 161,678 161,678 161,678
- - 108,219 109,218 109,219
- - 270,897 270,897 270,897
Separate financial statements
Fair value Fair value
through profit  through other
orloss comprehensive  Amortised Total carrying
(FVPL) income (FVOCI) cost amount Fair value
Thousand Thousand Thousand Thousand Thousand
- - Baht - - - Baht Baht Baht Baht
227844 444,922 - 672,766 672,766
- 10,617 - 10,817 10.8617
227,844 455,539 - 683,383 683,383
- - 459,482 459,482 450,482
- - 68 68 68
- - 16,618 16,618 16,618
- - 476,168 476,168 476,168
- - 75 75 75
- - 75 75 75
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Separate financial statements

Fair value Fair value
through profit  through other
orloss comprehensive  Amortised Total carrying

(FVPL} income (FVOCI) cost amount Fair value
Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht
As at 31 December 2024
(Restated)
Financial assets measured
at fair value
- Debt securities 231,188 753,014 - 984,202 984,202
- Equity secruties - 8,612 - 8,512 8,512
231,188 761,526 - 992,714 992,714
Financial assets not
measured at fair value
- Cash and cash eguivalents - - 288,178 288,178 288,178
- Accrued investment income - - 973 973 973
- Others - - 16,297 16,297 16,297
- - 305,448 305,448 305,448
Financial liabilities not
measured at fair value
- Others - - o7 97 a7
- - 97 97 97
The following table presents fair value of financial assets and liabilities recognised by their fair value Werarchy as at 31 December 2025
and 2024.
Consolidated financial statements
Level 1 Level 2 Level 3 Total
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
As at 31 December 2025
..Financial assets
Investments in securities
Investments measured at fair value
through other comprehensive income
- Debt securities - 6,110,685 - 6,110,685
- Equity securities - - 106,120 106,120
Investments designated at fair
value through profit or loss
- Debt securities 73,087 22,516 - 95,603
Total financial assets 73,087 6,133,201 106,120 6,312,408
As at 31 December 2024 (Restated)
Financial assets
Investments in securities
Investments measured at fair value
through other comprehensive income
- Debt securities - 5,496,311 - 5,496,311
- Equity securities - - 63,148 683,148
Investments designated at fair
value through profit or loss
- Debt securities 58,040 20,250 - 78,280
Total financial assets 58,040 5,516,561 63,148 5,637,749

45



Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

Separate financial statements

Level 1 Level 2 Level 3 Total
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
As at 31 December 2025
Financial assets
Investments measured at fair value
through other comprehensive income
- Debt securities - 444 922 - 444,922
- Equity securities - - 10,617 10,617
Investments designated at fair
value through profit or loss
- Debt securities - 22,516 205,328 227,844
Total financial assets - 457,438 215,945 683,383
As at 31 December 2024 {Restated)
Financial assets
Investments measured at fair value
through other comprehensive income
- Debt securities - 753,014 - 753,014
- Equity securities - - 8,512 8,612
Investments designated at fair
value through profit or loss
- Debt securities - 20,249 210,939 231,188
Total financial assets - 773,263 219,451 882,714

Fair values are categorised into hierarchy based on inputs used as follows:

Level 1; The fair value of financial instruments is based on the cument bid price by reference to the Stock Exchange of
Thailand and the Frankfurt Stock Exchange.

Level 2: The fair value of financial instruments is determined using significant observable inputs and, as little as
possible, enfity-specific estimates.

Level 3: The fair value of financial instruments is not based on observable market data.

The Group shows the fair values of financial assets and financial liabilities, inciuding their levels in the fair value
hierarchy. It does not include fair value information for financial assets and financial liabilities not measured at fair
_value if the carrying amount is a reasonable approximation of fair value. s

8.2 Valuation techniques for assets and liabilities measured at fair value
Valuation technigues used to measure fair value level 1
The fair value of financial instruments in level one is based on the latest bid price of common stock on the last

working day of the reporting period as quoted on the Stock Exchange of Thailand and the Frankfurt Stock
Exchange.

Valuation technigues used to measure fair value [evel 2

Fair value of debt securities in level two are determined using the latest bid prices of the last working day of the
reporting pericd as quoted by the Thai Bond Market Associate.

Fair value of debt securities in level two are determined using the unit trust's net asset value of the last working
day of the reporting period from asset management company.
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Valuation techniques used to measure fair value level 3

Management has put a process of performing the valuations of financial assets required for financial reporting
purposes, including Level 3 fair values. Appropriate valuation techniques and unobservable inputs are
selectively used based on the characteristic of financial assets. The valuation of Level 3 fair value is reviewed
and approved by management for financial reporting purposes.

The fair value of financial instruments that are not traded in an active market is determined by using valuation
techniques. In Level 3 fair values, discounted cash flows were used as the valuation technigues. The valuation
model considers the present value of the expected future cash flow without risk-adjusted which the discount rate
has been adjusted to include fotal return to compensate the risk that market needs.

Changes in level 3 financial instruments for the year ended 31 December 2025 and 2024 are as follows:

Consolidated

financial Separate
statements financial statements
Unlisted equity Private debt Unlisted equity
securities securities securities

Thousand Baht Thousand Baht Thousand Baht

As of 1 January 2024 56,758 211,337 12,679
Unrealised gain 8,382 (398) {4,167}
As of 31 December 2024 63,148 210,939 8,512
Unrealised gain 42 972 (5,611) 2,105
As of 31 December 2025 106,120 205,328 10,617

The fair value measurement of financial assets and financial llabilities is in accordance with the accounting
policies disclosed in Note 5.4,

Transfer between fair value hierarchy

For the year ended 31 December 2025 and 2024, there is no significant change in economic condition or
business that effect to fair value of the Group's financial assets and there is no change in financial asset
classification.

There was no transfer between levels during the year and there was no change in valuation techniques during the year.
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10  Financial assets and Financial liabilities

Financial assets and financial liabilities as at 31 December 2025 and 2024 are as follows:

Financial assets
Cash and cash equivalents
Net accrued investment income
Financial asset - debt instruments
Financial asset - equity instruments
Other asset

Total financial assets

Financial liabilities
Lease liabilities
Other liabilities

Total financial liabilities

Financial assets
Cash and cash equivalents
Net accrued investment income
Financial asset- debt instruments
Financial asset - equity instruments
Other asset

Total financial assets

Financial liabilities
Lease liabilifies
Other liabilities

Total financial liabilities

Consolidated financial statements

2025

Financial

Financial instruments

instruments measure at fair
measured at value through Financial
fair value other instruments
through profit  comprehensive measured at

orloss income Amortized cost Total

Thousand Baht

Thousand Baht Thousand Baht

Thousand Baht

- - 2,246,183 2,246,183
- - 32,955 32,955
85,603 6,110,685 164,524 6,370,812
- 106,120 - 106,120
- - 411,720 411,720
95,603 8,216,805 2,855,382 8,167,790
- - 133,857 133,857
- - 141,831 141,831
- - 275,688 275,688
Consolidated financial statements
{Restated)
2024
Financial
Financial instruments
instruments measure at fair
measured at value through Financial
fair value other instruments
through profit comprehensive measured at Total
orloss income Amortized cost Thousand
Thousand Baht- . . Thousand Baht Thousand Baht Baht
- - 3,150,840 3,150,640
- - 42 874 42,674
78,290 5,496,311 164,524 5,739,125
- 63,148 - 63,148
- - 519,284 519,284
78,280 5,659,459 3,877,122 9,514,871
- - 161,678 161,678
- - 109,219 109,219
- - 270,897 270,897
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Financial assets
Cash and cash equivalents
Net accrued investment income
Financial asset - debt instruments
Financial asset - equity instruments
Other asset

Total financial assets
Financial liabilities
Lease liabilities

Total financial liabilities

Financial assets
Cash and cash equivalents
Net accrued investment income
Financial asset- debt instruments
Financial asset - equity instruments
Other asset e

Total financial assets

Financial liahilities
Other liabilities

Total financial liabilities

Seperate financial statements

2025

Financial

Financial instruments

instruments measure at fair
measured at value through Financial
fair value other instruments
through profit comprehensive measured at

orloss income Amortized cost Total

Theusand Baht

Thousand Baht

Thousand Baht

Thousand Baht

- - 459,482 459,482
- - 68 68
227,844 444 922 - 672,766
- 10,617 - 10,817
- - 16,618 18,618
227,844 455,539 476,168 1,159,651
- - 75 75
- - 75 75
Seperate financial statements
(Restated)
2024
Financial Financial
instruments instruments
measured at measure at fair Financial
fair value value through instruments
through profit other measured at
orloss comprehensive Amortized cost Total
Thousand income Thousand Thousand
Baht Thousand Baht Baht Baht
- - 288,178 288,178
- - 973 8973
231,188 753,014 - 984,202
- 8.512 - 8,512
< - 16,297 16,297
231,188 761,526 305,448 1,298,162
- - 97 97
- - 97 97

48



Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

11 Cash and cash equivalents, net

Cash and cash equivalents as at 31 December 2025 and 2024 consisted of the following:

Consolidated Separate

financial statements financial statements
{Restated) {Restated)
2025 2024 2025 2024
Thousand Baht Thousand Baht Thousand Baht Thousand Baht
Cash on hand 855 1,054 - -
Cheque on hand 93,559 41,331 - -
Deposits at bank - at call 1,212,082 1,001,733 19,815 151,439
Short-term investments 939,701 2,016,538 439,669 136,741
Total 2,246,197 3,150,656 459,484 288,180
Less Allowance for expected credit loss (14} (18) (2) (2)
Total 2,246,183 3,150,640 459,482 288,178

412 Financial assets - Debt instruments

The details of financial assels - debt instruments, net as at 31 December 2025 and 2024 were as follows:

Debt instruments measured at fair value through profit or loss
Foreign debt securities
Private debt securities

Total debt instruments measured at fair value through profit or loss
Debt instruments measured at fair value through other

comprehensive income

Government and state enferprise debt securities

Private debt securities

Total debt instruments measured at fair value through other
comprehensive income

Debt instruments measured at amortised cost
Depaosits at financial institutions with original maturities more than 3 months
Less Allowance for expected credit loss

Total debt instruments measured at amortised cost

Total ﬁnancial assets - debt instruments

Consolidated
Financial information

{Restated)

31 December 31 December
2025 2024

Fair value/ Fair value/
Amortised Amortised
cost cost
Thousand Thousand
Baht Baht
73,087 58,040
22,516 20,250
95,603 78,200
4,331,519 3,597,141
1,779,166 1,899,170
6,110,685 5,486,311
164,531 164,531

€] )

164,524 164,524
6,370,812 5,739,125
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Separate

Financial information
{Restated)
31 December 31 December
2025 2024
Fair value Fair value
Thousand Thousand
Baht Baht

Debt instruments measured at fair value through profit or loss

Private debt securities 227 844 231,188
Total debt instruments measured at fair value through profit or loss 227,844 231,188

Debt instruments measured at fair value through other comprehensive income
Government and state enterprise debf securifies 444,522 717,017

Private debt securities 35,997
Total debt instruments measured at fair value through other

comprehensive income 444,922 753,014

Total financial assets - debt instruments 672,766 984,202

On 30 July 2021, the Company invested in the 10 years subordinated bond with maturity date on 30 July 2031 issued
by subsidiary amounting to Baht 200 million with the fixed interest rate at 6.10% per annum.

As at 31 December 2025, certain govemnment and state enterprise securities of the Group and the Company are
pledged and used for assets reserved with the Registrar amounting to Baht 1,004.20 million and Baht 1.05 million,
respectively (31 December 2024 : Baht 1,031.14 million and Baht 1.03 million, respectively) (Note 38).

As at 31 December 2025, certain government and state enterprise securities of the Group have been deposited as a
security with the Registrar in accordance with the Insurance Act (No. 2) B.E. 2551 amounting to Baht 15.21 million
(31 December 2024 : Baht 15.27 million) {Note 38).

For the year ended 31 December 2025, the Group and the Company have Interest income amounting to Baht
1563.52 million and Baht 22.71 million, respectively (31 December 2024 : Baht 172.11 million and Baht 26.61 million,
respectively).

12.1 Debtinstruments desigate measured at fair value through profit or loss

a) . Transaction measured at fair value through profit or loss
Transaction measured at fair value through profit or loss as follow:
Consolidated
financial statements

2025 2024
Thousand Baht Thousand Baht

Gain from fair value adjustment of debt instruments

measured at fair value through profit or loss 19,101 13,305
Seperate
financial statements
2025 2024

Thousand Baht Thousand Baht

Gain from fair vaiue adjustment of debt instruments
measured at fair value through profit or loss (3,118} _ (384)
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12.2 Debt instruments measured at fair value through other comprehensive income

a)

by

Transaction measured at fair value through other comprehensive income

Transaction measured at fair value through other comprehensive income as follows:

Gain {losses) recognised through other comprehensive income
Gains reclassified from other comprehensive income

to profit or loss on the sale of debt instruments measured

at FVOCI (reclassified AFS reserve in QCl to other gains)
Interest income from debt instruments measure at FVOCI

recognised in profit or loss
Expected credit losses for debt instrument measure at

fair value through other comprehensive income

recognised in profit or loss (12 monihs expected

credit losses/ Lifetime expected credit losses)

Gain (losses) recognised through other comprehensive income
Gains reclassified from other comprehensive income

to profit or loss on the sale of debt instruments measured

at FVOCI (reclassified AFS reserve in OCI to other gains)
interest income from debt Instruments measure at FVOCI

recognised in profit or loss
Expected credit losses for debt instrument measure at

fair value through other comprehensive income

recognised in profit or Joss (12 months expected

credit losses/ Lifetime expected credit losses)

Expected credit loss

Consolidated
financial statements

(Restated)
2025 2024
Thousand Baht Thousand Baht
39,843 47,866
- (66)
124,816 144,331
50 196
Seperate

financial statements
2025 2024
Thousand Baht Thousand Baht
(281) 858
- {1
3,430 7,889
2 7

Consolidated
financial statements

31 December 2025

Expected credit
loss recognised
in other
comprehensive
income
Thousand Baht

Fair value
Thousand Baht

Debt securities which credit risk has not significantly
increased (Stage 1)

Debt securities which credit risk has significantly
increased (Stage 2)

Credit-impaired debt securities (Stage 3)

6,110,685 © (359)

Total

6,110,685 (359)
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Debt securities which credit risk has not significantly
increased (Stage 1)

Debt securities which credit risk has significantly
increased (Stage 2) .

Credit-impaired debt securities (Stage 3)

Total

Debt securities which credit risk has not significantly
increased (Stage 1)

Debt securities which credit risk has significantly
increased (Stage 2}

Credit-impaired debt securities (Stage 3)

Total

Debt securities which credit risk has not significantly
increased (Stage 1)

Debt securities which credit risk has significantly
increased (Stage 2)

Credit-impaired debt securities (Stage 3)

Total

Consolidated
financial statements

31 December 2024

Expected credit

loss recognised

in other

comprehensive

Fair value income
Thousand Baht Thousand Baht

5,498,311 (409)
5,496,311 (409)
Seperate

financial statements

31 December 2025

Expected credit

loss recognised

in other

comprehensive

Fair value income
Thousand Baht Thousand Baht

444,922 -

444,922 -

Seperate
financial statements

{Restated)
31-December 2024

Expected credit

loss recognised

in other

comprehensive

Fair value income
Thousand Baht Thousand Baht

753,014 2)

753,014 {2)
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12.3 Debt instruments measured at amortised cost
a) Expected credit loss

Consolidated financial statements
31 December 2025
Initial Expected
book value credit loss Book value
Thousand Baht Thousand Baht Thousand Baht

Debt securities which credit risk has

not significantly increased (Stage 1) 164,531 (7 164,524
Debt securities which credit risk has

significantly increased (Stage 2) - - -
Credit-impaired debt securities

(Stage 3) - - -

Total 164,531 (1) 164,524

Consolidated financial statements
31 December 2024
Initial Expected
book value credit loss Book value
Thousand Baht  Thousand Baht Thousand Baht

Debt securities which credit risk has

not significantly increased (Stage 1) 164,531 (7) 164,524
Debt securities which credit risk has

significantly increased (Stage 2) - - -
Credit-impaired debt securities

(Stage 3) - - -

Total 164,531 {7) 164,524

13 Financial assets - Equity instruments

The details of financial assets - equity instruments, net as at 31 December 2025 and 2024 were as follows:

Consolidated Separate
Fihancial information Financial Information
{Restated)
31 December 31 December 31 Decembher 31 December
2025 2024 2025 2024
Fair value Fair value Fair value Fair value
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Equity instruments measured at fair value
through other comprehensive income
Equity instruments 106,120 63,148 10,817 8,512
Total equity instruments measured at fair
value through other comprehensive income 106,120 63,148 10,617 8,512
Total financial assets - equity instruments 106,120 63,148 10,617 8,512

For the year ended 31 December 2025 and 2024, the Group and the Company have dividend income amounting to Baht
0.36 millioen and Baht 0.16 million, respectively (31 December 2024 : Baht 0.41 million and Baht 0.38 million, respectively)
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13.1

Equity instruments measured at fair value through other comprehensive income

a)

Transaction measured at fair value through other comprehensive income

Transaction measured at fair value through other comprehensive income during the year as follows:

Profit (loss) recognised through other
comprehensive income

Recognised dividend income from
investments in equity instruments
measured at FVOCI in profit or loss:
- From investments held at the closing date

Profit (loss} recognised through other
comprehensive income

Recognised dividend income from
investments in equity instruments
measured at FVOC! in profit or loss:
- From investments held at the closing date

Consolidated Financial information

{Restated)
2025 2024
Thousand Baht Thousand Baht

42,972 6,391

181 405

Seperate Financial information

2025 2024
Thousand Baht Thousand Baht

2,104 {4,168)

160 385
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a)

The movement in investments in an associate for the year ended 31 December 2025 and 2024 were as
follows:

Consolidated Separate
financial statements financial statements
Equity method Cost method
(Restated)
2025 2024 2025 2024
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Book value at the beginning year 5,847,784 3,708,399 5,455,863 5,455,863
Share of profit 2,472 576 2,301,574 - -
Share of other comprehensive
income 673,574 639,222 - -
Share of other comprehensive loss
transferred to refained earnings (115,256} (192,054) - -
Dividend income (580,951) (607,357) - -
Book value at the ending year 8,297,727 5,847 784 5,455,863 5,455,863

Summarised financial information for associates

The fable below is summarised of financial information for assoclates that are material to the Group. The financial
information is included in associates own financial statements which has been adjusted with the adjustments
necessary for the equity method including, adjusting fair valuie and differences in accounting policy.

(Restated)

Summarised of performance

2025

Thousand Baht

2024

Thousand Baht

Revenue 34,317 619 32,375,790
Post-tax profit 7,734,152 7,199,262
Other comprehensive income 1,939,334 1,962,720
Total comprehensive income 9,673.486 9,161,982
Dividend received from associates - - 580,952 607,357
Summarised of statement of financial position

Assets 240,764,004 228,722,869
Liabilities 221,031,770 216,653,899
Net assets 19,732,324 12,068,270
Group's share in associates (%) 31.97 31.97
Group's share in associates (Thousand Baht) 8,297,727 5,847,784
Goodwill - -
Associates carrying amount 5,455,863 5,455,863

For the year ended 31 December 2025 and 2024, the Company received dividend income from investment in an
associate and investment in a subsidiaries amounting to Baht 580.95 million and Baht 298.52 million, respectively
{31 December 2024 : Baht 607.36 million and Baht 399.52 million, respectively)
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Alltanz Ayudhya Capital Public Company Limited
Nofes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

17  Goodwill
Consolidated
financial statements
2025 2024

Thousand Baht Thousand Baht
As 1 .January
Cost 1,926,096 1,826,096
Less Accumulated impairment - -
Net book amount 1,926,096 1,826,096
For the year ended 31 December
Opening net book amount 1,926,096 1,926,086
Share holdings between Aetna entities - -
Acquisition of subsidiary - -
Closing net book amount 1,926,096 1,926,096

At 31 December
Cost 1,926,096 1,926,096
Less Accumulated impairment - -

Net book amount 1,826,098 1,926,096

Goodwill is allocated to a cash generating unit {CGU) identified according to business segment.
A segment-level summary of the goodwill allocation is presented below;

Consolidated
financial statements

2025 2024
Thousand Baht Thousand Baht
Goodwill allocation to;
- Allianz Ayudhya General Insurance PCL and related L , _
companies 1,926,096 1,926,096
Total 1,826,096 1,926,096
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

17.1

Impairment assessment of goodwill

The Group tests annually whether goodwill has suffered any impairment, in accerdance with the accounting policy
stated in Note 5.6 The recoverable amounts of cash generating units have been determined based on value-in-use
calculations. These calculations require the use of estimates. (Note 6.4)

As at 31 December 2025, the Group tested impairment of the goodwill and considered that there is no impairment
for the goodwill.

Management determined growth rate from budget based on past performance and its expectations of market
development.

The recoverable amount goodwill is determined based on value-in-use calculations. These calculations use pre-
tax cash flow projections based on financial budgets approved by management covering a five-year period. Cash
flows beyond the five-year period are extrapolated using the estimated growth rates which are best estimate
assumptions.

The key assumptions used for value-in-use calculations are as follows:

Revenue growth rate from 2026 - 2030 : 6% - 14%

Pre-tax discount rate applied to the cash flow projections : 6.50%

Management determined budgefed gross margin based on past performance and its expectations of market
development. The weighted average growth rates used are consistent with the forecasts included in industry
reporis. The discount rates used are pre-tax and reflect specific risks relating to the relevant segments.

The key assumption that will affect the value in use is discount rate, The management has considered the
sensitivity of the change in the discount rate. If the pre-tax discount had been 1% per annum higher than
management's estimate, the value in use is sill higher than the carrying value and no impairment recognised.
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

19 Deferred tax assets (liabilities), net

Deferred tax assets (liabilities), net as at 31 December 2025 and 2024 were as follows:

Consolidated Separate
financial statements financial statements
{Restated)
2025 2024 2025 2024
Thousand Baht Thousand Baht Thousand Baht Thousand Baht
Deferred tax assets 586,548 587,472 2,243 2,357
Deferred tax liabilities (298,088) (265,773) (7,335) (7,746)
Deferred tax asset (liabilities), net 288,460 321,699 (5,092) (5,388}
The movements in deferred tax assets and liabilities during the year is as follows:
Consclidated financial statements

Transactions

As at recognised
1 January Transactions in other As at
2025 recognised in profit comprehensive 31 December
(Restated) or loss Income 2025

Thousand Baht Thousand Baht

Thousand Baht

Theusand Baht

Deferred tax assets
Allowance for doubtful accounts

- Premium due and uncollected 7.330 966 - 8,296
Allowance for doubtful accounts
- Other receivable 3,812 639 - 4,551
Allowance for doubtful accounts
- Reinsurance 2,344 {222) - 2,122
Unearned premiurn reserve 129,337 25,360 - 154,697
Liabilities for incurred claims 300,298 6,253 2,254 308,845
Loss component 12,697 {2,708} - 2,989
Unrealised loss on the change in
fair value of investment measured at
fair value through profit or loss 5 (5} - -
Unrealised loss on the change in
fair value of investment measured at
fair value through other comprehensive
income ... - . - 3,192 - - (883) 2,308
Employee benefit obligations 27,771 (703) 2,201 29,269
Share-based benefit obligations 6,251 1,053 - 7,304
Accrued expense 39,441 1,088 - 40,529
Expected credit loss 4 (10) 9 3
Accumulated tax losses 23,729 (23,729} - -
Lease liabilities 31,137 {5,507} ° - 25,630
Others 24 {20) - 4
587,472 (4,545} 3,621 586,548
Deferred tax liabilities
Insurance acquisition cash flows (214,399) {16,925) - (231,324)
Unrealised gain on transfer investment (4,939) - - (4,939)
Unrealised gain on the change in
fair value of investment designated at
fair value through profit or loss (5,863) (4,900) - (10,763}
Unrealised gain on the change in
fair value of investment designated at
fair value through other comprehensive
income (10,276) - {15,689) {25,965}
Right of use asset (30,296} 5,199 - {25,097)
{265,773) (16,626) {15,689) (298,088)
Deferred tax assets, net 321,699 {21,171) {12,068) 288,460
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements

For the year ended 31 December 2025

Deferred tax assets
Allowance for doubtful accounts
- Premium due and uncollected
Allowance for doubtful accounts
- Other receivable
Allowance for doubtful accounts
- Reinsurance
Unearned premium reserve
Liabilities for incurred claims
Loss component
Unrealfised loss on the change in
fair value of Investment measured at
fair value through profit or loss
Unrealised loss on the change in
fair value of investment measured at
fair value through other comprehensive
income
Employee benefit obligations
Share - based payment
Accrued expense
Expested credit loss allowance
Accumulated tax losses
Lease liabilities
Others

Deferred tax liabilities
Insurance acquisition cash flows
Unrealised gain on transfer investment
Unrealised gain on the change in
fair value of Investment designated at
fair value through profit or loss
Unrealised gain on the change in
fair value of investment designated at
fair value through other comprehensive
income e .
Right of use asset

Deferred tax assets, net

Consolidated financial statements

Transactions

As at recognised As at

1 January Transactions in other 31 December
2024 recognised in profit comprehensive 2024
(Restated) orloss income (Restated)
Thousand Baht Thousand Baht Thousand Baht Thousand Baht
5,510 1,820 - 7,330
2,302 1,610 - 3,912

714 1,630 - 2,344
(363,933) 494,236 (966) 129,337
288,107 10,812 1,379 300,298
8,610 4,087 - 12,697

- 5 - 5

10,188 - (6,996) 3,192
22,409 3,608 1,754 27,771
4,010 2,241 - 6,251
39,851 (410) - 38,441

3 (38) 39 4

563,714 (539,985) - 23,729
37,463 (6,326) - 31,137
192 (168) - 24
619,140 (26,878) (4,790 587,472
(203,151} (11,248) - (214,399)
(4,939) - - {4,939)
(3,891} (1,972) - (5,863)
(6,395) . - (3.881) - (10,276}
(36.713) 6,417 - (30,296)
(255,089) (6,803) (3,881) {265,773)
364,051 (33.681) (8.871) 321,699
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Deferred tax assets

Unrealised loss on the change in fair value
of investment designated at fair value
through profit or loss

Unrealised loss on the change in fair value
of financial assets measured at fair value
through other comprehensive income

Expected credit loss

Deferred tax liabilities

Unrealised gain on transfer
financial assets

Unrealised gain on the change in fair value
of investment designated at fair value
through profit or loss

Unrealised gain on the change in fair value
of investment designated at fair value
through other comprehensive income

Deferred tax liahilities, net

Deferred tax assets

Unrealised loss on the change in fair value
of investment designated at fair value
through profit or loss

Unrealised loss on the change in fair value
of financial assets measured at fair value
through other comprehensive income

Expected credit loss

Deferred tax liabilities

Unrealised gain on transfer
financial assets

Unrealised gain on the change in fair value
of investment designated at fair value
through profit or loss

Unrealised gain on the change in fair value
of investment designated at fair value
through other comprehensive income

Deferred tax liabilities, net

Separate financial statements

As at

1 January
2025
Thousand Baht

Transactions
recognised in
profit or loss
Thousand Baht

Transactions
recognised in
other
comprehensive
income
Thousand Baht

As at

31 December
2025
Thousand Baht

5 )] - -
2,352 - {109) 2,243
2,357 (5) (109 2,243

(4,939) - - {4,939)
(2,234) 665 - (1,569)
{573) - {254) (827)
{7.7486) 665 (254) {7,335)
(5,389) 660 (363) {5.002)
Separate financial statements
Transactions
recognised in
Asat  Transactions other As at
1 January  recognised in comprehensive 31 December
2024 profit or loss income 2024

Thousand Baht---

Thousand Baht

Thousand Baht

Thousand Baht

- 5 - 5
2,570 - (218) 2,352
- N 1 -

2,570 4 (217 2,357
(4,939) - - (4,939)
(2,306) 72 - (2,234)
(1,452) - 879 (573)
(8,697) 72 879 (7,746)
(6,127) 76 662 (5,389)
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20 Other assets, net

Other assets as at 31 December 2025 and 2024 consisted of the following:

Consolidated
financial statements

Separate
financial statements

{Restated)

2025 2024 2025 2024

Thousand Baht Thousand Baht Thousand Baht Thousand Baht

Cther receivables 18,698 14,286 3 3
Less Allowance for doubtful accounts - - -
Other receivables, net 18,698 14,286 3 3
Claim service receivables 253,447 311,649 - -
Revenue Department receivable 44,954 50,657 14,306 13,975
Withholding tax receivable 83,583 133,593 1,522 1,522
Prepaid expenses 42,327 24,488 5 31
Deposits 15,707 12,518 51 51
Undue input value added tax 21,212 26,175 28 172
Others 11,037 9,099 787 797
Total 490,965 582,465 16,702 16,551
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

21.1.2 Reconclliation of insurance acquisition cash flows

Consolidated
financial statements

{Restated)

31 December 31 December

2025 2024

Insurance contracts issued Thousand Baht Thousand Baht

Insurance acquisition cash flows asset as at 1 January 76,973 23,636

Cash flows recognised as an asset during the year 76,570 70,480

Ameounts derecognised on initial recognition of groups of

insurance contracts (28,493) (17,123}

Insurance acquisition cash flows asset as at 31 December 125,050 76,973
Expected timing of derecognition of insurance acquisition cash flows asset

Number of years until 1 2 3 Morethan3 Total

expected derecognition Thousand Thousand Thousand Thousand Thousand

Baht Baht Baht Baht Baht

31 December 2025 24,503 21,073 18,123 61,351 125,050

31 December 2024 14,726 12,665 10,891 38,891 76,973
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

22  Employee benefit obligations

The Group operates post-employment benefit plans under the Labor Protection Act, which are considered as unfunded

defined benefits plans.

Consoclidated
financial statements

2025 2024

. Thousand Baht  Thousand Baht
Financial Statement

Long-term employee benefits 21,053 17,330

Share - based compensation 53,338 42034

Retirement benefits 163,637 159,797

Total employee benefit obligations 237,928 219,181

22.1 Retirement benefits

The movements In the present value of employee benefit obligation as at 31 December 2025 and 2024 were as follows:

Consolidated
financial statements

2025 2024

Thousand Baht  Thousand Baht

Present value of obligation at the beginning of the year 168,797 141,568
Current service cost of the year 16,583 14,508
Past service cost - curtailment (15,736} -
Interest cost 3,975 3,838
Actuarial loss 11,004 8,770
Benefit payment during the year (12,086) (8,887)
Present value of obligation at the ending of the year 163,537 159,797

The expenses that were recorded in the statement of profit or loss and other comprehensive income for
employee benefit obligations for the year 31 December 2025 and 2024 consisted of the following:

Consolidated
financial statements.

2025 2024

Thousand Baht  Thousand Baht

Past service cost - curtailment (15,736) -

Current service cost 16,583 14,508

Interest expense 3,975 3,838
Actuarial (gain) losses on actuarial remeasurements:

from change in demographic assumptions - -

from change in financial assumptions 14,297 3,128

from experience gain adjustment (3,293) 5,641

Total employee benefit expenses 15,826 27,116
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

The Group calculated employee benefit obligations by an actuary using the projected unit credit cost method, The

assumptions consisted of the following:

Financial assumptions

Consolidated

financial statements

2025

Thousand Baht

2024
Thousand Baht

Discount rate (%) 1.16 - 2.41 2.15-4.32

Expected rate of salary increase (%) 35-6.0 3.5-86.0
Demeographic assumptions

Turnover rate (%) subject to range of age of employees 7-26 7-275

Retirement age (Years) 80 B0

Significant actuarial assumptions - Impact on increase (decrease) in defined benefit obligation.

Consolidated
financial statements
2025 2024
Thousand Baht Thousand Baht

Financial assumptions

Discount rate - 0.5% increase (7,149) (6,765)
Discount rate - 0.5% decrease 7,656 7,223
Expected rate of salary - 0.25% increase 3,666 3,497
Expected rate of salary - 0.25% decrease (3,562) (3,401)
Demographic assumptions
Turnover rate -~ 1% increase (7,987) (7,419)
Turnover rate - 1% decrease 8,859 8,195
Life expectancy - 1 year increase 811 563
Life expectancy - 1 year decrease (705} (642)

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated.
When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions, the same
method has been applied as when calculating the retirement benefits recognised in the statement of financial
position. - S : Ce e

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to
the prior year.

Maturity analysis of the benefit payments of the post-employment benefits obligation as at 31 December 2025 and 2024
were as follows:

Consolidated
financial statements

2025 2024
Weighted average duration of the defined benefit obligation (Years) 9.6 9.8, 10.55
Maturity analysls of undiscounted benefits expected to be paid
{Thousand Baht)
Benefits expected to be paid within 1 year 7,837 5,059
Benefits expected to be paid between 1 - 5 years 64,658 59,236
Benefits expected to be paid more than 5 years 376,588 415,126
Total benefits expected to be paid 440,084 479,421
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

22.2 Long term employee benefits - Share-based compensation

223

The Group has share-based compensation in accordance with Allianz Group policy using the share price of
Allianz SE, a listed company in Frankfurt am Main in XETRA trading.

During the year 2025 there was a share-based compensation plan to employee. The details are as below:

Employee Stock Purchase Plan (ESPP)

The Allianz Group offers Allianz SE shares in 48 countries to entitled employees at favourable conditions. The
offer provides an additional 1 Euro on top for every 3 Euro that had been invested by the employees. The
shares have a three-year restriction period for not transferring or selling,

During the year ended 31 December 2025, the total Company's contribution under this plan was Baht 2.50 million
{2024: Baht 1.88 million).

Employee Stock Benefit Plan

The Allianz Group offers free shares to entitled employees at favourable conditions. The shares have a three-year
restriction period for not transferiing or selling.

For the year ended 31 December 2025, the total recognized compensation in other employee benefit amounting to
Baht 9.16 million (2024: Baht 7.77 million).

Restricted stock unit (RSU)

The Allianz Equity Incentive (AEl} is a long-term equity-based plan granting Restricted Stock Units (RSU)
provided to executives. The AEl are granted once a year and have a four-year vesting period from the time of
their grant. The plan participant is required to formally accept the grant during a defined period. Failure to do so
will result in forfeiture of the grant. Any value can be realized if the plan participant remains employed within the
Allianz Group or under certain conditions.

Performance criteria are set by the Board of Directors and will measure the performance of the Group.

RSU
2025 2024
Number of Number of
shares shares
At the beginning of the year o 6,032 5,470
Granted/Transferred in 994 1,387
Exercised (1,627) (825)
At the end of the year 5,398 6,032

The total recognised compensation in other employee benefits for the year ended 31 December 2025 amounting to
Baht 20.78 million (2024: Baht 12.82 rillion) and the total compensation liahilities under “Employee benefits”
amounting to Baht 53.34 million (2024: Baht 42.03 millicn). The Company uses projected cash flow technique to
calculate the fair value of this share-based payment plan. The key assumptions for valuations are expected
share price and employee turn-over rate.

Long term employee benefits - Long service award

The Company has long service award compensation according to the years of service with the Company. The
years of service will be counted since the first working day. The awarded employee must be the Company's
employee on the benefit pay out date.

For the year 31 December 2025, the total recognised compensation in other employee benefit amounting to Baht
21.05 million (2024: Baht 17.33 million).
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

23 Lease liabilities

The maturity analysis of lease liabilities as at 31 December 2025 and 2024 are aged as follows:

Consolidated
financial statements

2025 2024

Thousand Baht Thousand Baht

Maturity
Within 1 year 41,501 39,522
Between 1 - 2 years 37,261 37,895
Between 2 - 3 years 36,872 33,658
Between 3 - 4 years 18,223 33,808
Between 4 - 5 years - 16,795
Total 133,857 161,678
Including - Principal 142,889 175,740
- Interest (9,032) (14,062}

Movement of lease liabilities as follow:

Consolidated
financial statements

2025 2024
Thousand Baht Thousand Baht

Beginning balance as at 1 January
Increase In lease liabilities

Interest expense

Acquisition cash flow

Ending balance as at 31 December

161,678 193,574
13,035 7,450
5,719 6,993
(46,575) (46,339)
133,857 161,678

For the year ended 31 December 2025 and 2024, the Group have Interest expenses on lease liabilities amounted to
Baht 5.72 million and Baht 6.89 million, respectively are recorded as “finance cost” in the statement of comprehensive

income,

24 Other liabilities

Other liabilities as at 31 December 2025 and 2024 consisted of the following:

Consolidated
financial statements

Separate
financial statements

(Restated)

2025 2024 2025 2024

Thousand Baht Thousand Baht Thousand Baht Thousand Baht

Cther payables - Claim settling service 67,409 54,291 - -
Cther payables - Claim service deposit 32,990 23,190 - -
Other payables - others 15,003 5,859 - -
Withholding tax payable 26,429 25,879 75 97
Undue output VAT 2,524 10,268 2 1
Decommision expense 13,281 12,056 - -
Others 56,980 42,143 18,523 12,700
Total 214,618 173,686 16,600 12,798
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

25 Share capital

As at 31 December 2025, the Group had total authorised number of ordinary shares were 463.47 million shares {2024:
463.47 million shares) amounting to Baht 463.47 million (2024: Baht 463.47 million) with a par value of Baht 1 per
share (2024: Baht 1 per share). The Group have total issued and paid-up number of ordinary shares is 389.27 million
shares (2024: 389.27 million shares) amounting to Baht 389.27 million (2024: Baht 389.27 million}.

26 Legal reserve

Consolidated Separate

financial statements financial statements
2025 2024 2025 2024
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
As at 1 January 88,950 66,200 50,000 50,000
Appropriation during the year 6,000 22,750 - -
As at 31 December 94,950 88,950 50,000 50,000

Under the Public Limited Company Act., B.E. 2535, the Company is required to set aside as a legal reserve at least
5% of its net profit after accumulated deficit brought forward (if any) until the reserve is not less than 10 percent of the
registered capital. The legal reserve is non-distributable.

27 Financial information by segment

The business segment results are prepared based on the preparation of management report of the Grop. The operating results
by business segment provided to Chief Operating Decision Maker to make decigions about allocating resources to and
assessing the performance of operating segments is measured in accordance with Financial Reporting Standards.

The Group has been operating in three principal business segments: (1) Non-life insurance business (2) Investment
business and (3) Service business, which are only organised and managed in a single geographic area, namely in Thailand.
Therefore, no geographical segment information is presented.

For the year ended 31 December 2025 and 2024, there is no revenue from a single external customer contributed 10%
or more to the Group's total revenue.

The financial statements of the Group for the year ended 31 December 2025 and 2024 were presented by business
segment as follows: ) o e - - A

Consolidated financial statements

Non-life insurance Elimination of
business Investment business Servica business Intar-segment Total
(Restated) {Restated) {Restated) {Restated)
2025 2024 2028 2024 2025 2024 2025 2024 2025 2024
Thousand  Thousand Thousand Thousand Thousand Thousand Thousand Thousand Theusand Thousand
Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht
Revenue from extemal 12,321,783 9,440,487 1,001,443 1,169,612 31,351 26,152 {993,057} 1,159,641 12,361,520 9,476,640
Share of profion
investmentin
an essociale - . 2,472,576 2,301,574 - - - - 2,472,575 2,301,574
Other hcome 11,813 52,735 8,866 (2) 26 34 {6,283) (1.739) 14,422 51,028
Tolal reverue 12,333,586 9,493,222 3,482,885 3,471,184 31,377 26,186 (899,340} {1,161,350) 14,848,518 14,829,242
Insurance business
expensas 11,724,868 8,760,748 - - - - - - 14,724,888 8,760,748
Cost of mexdical servics 53,539 61,540 - - 7,715 5,868 - - 51,254 67,608
Direciors and key
management
persomels
femunenEton 90,568 91,751 9,653 9,846 - - - - 100,221 101,587
Other expenses 340,095 364,653 10,931 7,753 12,784 11,474 (23,241) {18,679) 340,570 385,201
Incorma tax expense
(Peoma) 25,358 33577 (665) {76) - - 1,122 80 25915 33,681
Tolal expenses 12,234,429 9,312,469 20,019 17.523 20,489 17,342 22,119} (18,589) 12,252,828 9,328,735
Net income {loss) 95,167 180,753 3,462,866 3,453,661 10,878 8,844 [977,221)  {1.142,750) 2,595,650 2,500,507
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

28 Dividends

At the Annual General Meeting of Shareholders on 29 April 2025, the payment of dividend was approved from the operating
result at Baht 1.67 per share, totalling Baht 650.08 million. The dividend payment was made on 27 May 2025,

At the Board of Directors’ meeting on 14 August 2025, the payment of interim dividend was approved from the operating
results at Baht 0.85 per share, fotalling Baht 253.03 million. The dividend payment was made on 12 September 2025,

At the Annual General Meeting of Shareholders on 29 April 2024, the payment of dividend was approved from the
unappropriated retained earnings at Baht 1.67 per share, totalling Baht 650.08 million. The dividend payment was
made on 29 May 2024.

At the Board of Directors' meeting on 13 August 2024, the payment of interim dividend was approved from the operating
results at Baht 0.90 per share, totalling Baht 350.34 million. The dividend payment was made on 12 September 2024.
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

31 Other operating expenses

Other operating expenses for the year ended 31 December 2025 and 2024 were as follows:

Consolidated
financial statements

Separate
financial statements

(Restated)
2025 2024 2025 2024
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Employee expenses not relating to underwriting
or claim administrative expense 244,801 206,158 27 78
Premises and equipment expenses,
excluded underwriting expense 64,210 101,123 1,111 1,092
Stamp and tax duty 2912 6,692 1,181 1,037
Bad debt and doubtful debt 2 - - -
Directors’ remuneration 12,871 12,719 9,653 9,649
Management fee 60,660 65,026 - -
Advertising and sales promotion expenses 7,332 6,466 8 7
Professional fee 6,506 7,074 5,346 5,064
Integration Cost - 9,282 - -
Other operaling expenses 35,555 45,181 1,760 457
Total other operating expenses 434,849 459,721 19,086 17,384
32 Personel expenses
Personel expenses for the year ended 31 December 2025 and 2024 were as follows:
Consolidated Separate
financial statements financial statements
2025 2024 2025 2024
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Salary and wages ... ..588,690 712,283 - -
Social fund expenses 6,396 6,685 - -
Employee benefit expenses 12,251 19,538 - -
Providend fund (Note 37) 26,793 25,863 - -
Share-based compensation 41,990 23,087 - -
Other employee benefits 65,321 73,302 - -
Other 31,703 13,018 27 78
Total employee expenses 873,144 873,776 27 78
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

33 Expected credit loss

The expected credit loss for the year ended 31 December 2025 and 2024 were as follows:

Consolidated Separate
financial statements financial statements
2025 2024 2025 2024
Thousand Thousand Thousand Thousand
Baht Batt Baht Baht
Cash and cash equivalent {Reversal) {2} 9 - 1
Investment in securities (Reversal)
Financial assets measured at fair value through
other comprehensive income {50) (196) (2) {7)
Total expected credit loss {Reversal) (52) (187) (2) (6)
34 Income tax expense
Income tax expense for the year ended 31 December 2025 and 2024 comprises the following:
Consolidated Separate
financial statements financial statements
{Restated)
2025 2024 2025 2024
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Current tax;
Current tax on profits for the vear 4,744 - - -
Adjustments in respect of prior year - - - -
Total current tax 4,744 - - -
Deferred income tax:
(Increase) decrease in deferred tax assets
(Note 1) - : 4,545 26,878 5 (4)
Increase (decrease) in deferred tax liabilities
{Note 19) 16,626 6,803 {665) (72)
Total deferred income tax 21,171 33,681 (660) (76)
Income tax expense (income) 25915 33.681 (660} (76)
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

Effect from income tax relating to components of other comprehensive income.

item that will not be
reclassified subsequently
to profit or loss

Gain on revaluation of
equity instruments measured
at fair value through other
comprehensive income

Actuarial gain ({loss) on defined
employee benefit plans

Share of other comprehensive
income (loss) in an associate

ltem that will be reclassified
subsequently to profit or loss

Gain on revaluation of
investments measured at
fair value through other
comprehensive income

[tem in other comprehensive
income transferred to
Profir or loss

Share of other comprehensive
income in an associate

Finance expenses from
Ingurance contracts held

Finance income from
Reinsurance contracts held

Total - — -

Consolidated financial statements

(Restated)
2025 2024

Benefit Benefit

{expense) (expense)
Before tax of tax Net of tax Before tax oftax  Net of tax
Thousand Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht Baht
42,972 (8,595) 34,3787 6,391 (1,278) 5,113
(11,004) 2,201 (8,803) (8,770 1,754 (7,016)
738,391 (147,678) 590,713 (183,665) 36,733 (146,932)
39,843 (7,969) 31,874 47,866 (9,573) 38,293
- - - (65) 13 (52}
77,323 (15,465) 61,858 968,008 (193,601) 774,405
(29,453) 5,891 (23,562) (6,894) 1,378 (5,515)
17,982 (3,596) 14,386 4,828 {866) 3,862
- 876,054 - (175211) - 700,843 827,697 (165,53%) 662,158
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

Separate financial statements

2025 2024
Benefit Benefit
(expense) {expense)
Before tax oftax  Netoftax Before tax oftax  Net of tax
Thousand Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht Baht
item that will not be
reclassified subsequently
to profit or loss
Gain (loss) on revaluation of
equity instruments measured
at fair value through other
comprehensive income 2,104 421) 1,683 (4,168) 834 (3.334)
Itemn that will be reclassified
subsequently to profit or
loss
Gain (loss) on revaluation of
debt instruments measured
at fair value through
other comprehensive income {291) 58 (233) 858 (172) 686
Total 1,813 (363) 1,450 {3,310 662 {2,648)

The tax on the Group's profit before tax differs from the theoretical amount that would arise using the baslic tax rate as
follows:

Consolidated Separate
financial statements financial statements
(Restated)
2025 2024 2025 2024
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Profit before tax 2,621,605 2,534,188 887,730 1,016,027
Tax calculated at a tax rate of 20%
(2024: 20%) : SR 524,321 506,838 177,546 - 203,205
Tax effect of:
Revenue that are granted income tax
exemption
Dividend 34) (17) (175,927) (201,392}
Share of profit on investment in an
associate (494,515) (460,315) - -
Others 54) (11,461) - -
Expenses not deductible for tax purpose 468 116 - -
Utilisation of previously unrecognised
tax losses (4,532) (3,670) (2,279) (1,889}
Tax losses for which no deferred
income tax asset was recorded 274 42 - -
Prior year tax adjustment (13) 2,148 - -
Income tax expense (income) 25,915 33,681 (660) (76)

For the year ended 31 December 2025, the effective tax rate for the Group and the Company were 0.99% and -0.07%,
respectively (2024: 1.33% and -0.01%, respectively).

In December 2021, the Organisation for Economic Co-operation and Development (OECD) released the Pillar Two
model rules to reform international corporate taxation that aim to ensure that large multinationals pay a minimum
effective corporate tax rate of 15% in each jurisdiction in which they operate.

The Group is within the scope of the Pillar Two model rules. In 2024, Pillar Two legislation was enacted in Thailand,
the jurisdictions in which the Company is incorporated, and came into effect on 1 January 2025.

93



Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

The Group has applied the exception to recognising and disclosing information about deferred tax assets and liabilities
related to Pillar Two income taxes as provided in TAS 12.

Under the legisiation, the Group is liable to pay a top-up tax for the difference between its GloBE effective tax rate in
the jurisdiction of the Group and the 15% minimum rate.

The Group has GloBE effective tax rates above 15%. So, there's no current tax expense arising from the Pillar Two
rules for the year ended 31 December 2025.

35 Earnings per share

Basic Earnings per share for the year ended 31 December 2025 and 2024 calculated from net profit for the year of the
Company's shareholders and the number of issued share capital. The calculation was as follows:

Consolidated Separate
financial statements financial statements
(Restated)
2025 2024 2025 2024

Basic Earnings per share
Profit attributable to Shareholders

of the Company (Thousand Baht) 2,595,690 2,500,507 888,390 1,016,103
Weighted average number of ordinary

shares (Thousand share) 389,267 - 389,267 388,267 389,267
Basic Earnings per share (Baht per share) 6.67 68.42 2.28 2.61

36 Related party transactions

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are
under common control with, the Company, including holding companies, subsidiaries and fellow subsidiaries are related
parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the
Company that gives them significant influence over the enterprise, key management personnel, including directors and
officers of the Company and close members of the family of these individuals and companies associated with these
individuals also constitute related parties,

I 'considering each poséiiﬁlé related party relationshiﬁ, aftention is dlrected to the substance of the rélationship, and not
merely the legal form.

A portion of the Company's assets, liabilities, revenuss and expenses arose from transactions with related parties. The
relationship may be by shareholding or the companies may have the same group of shareholders or directors. The
Company's management believes that the Company has no significant influence over the related parties. The
accompanying financial statements reflect the effects of these transactions determined on the basis of commitments
and conditions as in the normal course of business. Transactions with the related parties are mainly as follows:
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements

For the year ended 31 December 2025

The relationships between the Company and its related parlies are summarised below:

Companies

Relationship

Type of Business

Allianz SE

Allianz Asia Holding Pte. Lte

Allianz SE Singapore Branch

Allianz Technology SE

Allianz Global Corporate&Speciality SE
Allianz Global Carporate&Speciality AG
Allianz Australia Limited

Euler Hermes Deutschland

Euler Hermes Singapore Branch

Allianz Fire and Marine Insurance Japan Lid.
Allianz General Insurance Malaysia Berhad
Allianz Global Risks US Insurance Company
AWP P&C S.A,

Allianz Suisse Versicherungs-Gasellschaft AG
Allianz China General Insurance Company Ltd.
Allianz Benelux 3.A

AWP Services (Thailand) Co., Ltd.

Allianz Technology (Thailand) Co., Ltd.

Allianz Investrment Management Singapore Pte. Lid,

Allianz Global Investors Singapore Ltd.
Allianz Ayudhya General Insurance Plc.,
Allianz Ayudhya Assurance Plc.

CPRN (Thailand) Co., Lid.

My Health Services (Thailand) Co., Ltd.,
Agua Holdings {Thailand) Limited
Health Care Management Co., Ltd.
Minor Health Enterprise Ltd.

Ultimate parent company

Parent company

Related company of ultimate parent company
Related company of ultimate parent company
Related company of ultimate parent company
Related company of ultimate parent company
Related company of ultimate parent company
Related company of ultimate parent company
Related company of ultimate parent company
Related company of ultimate parent company
Related company of uitimate parent company
Related company of ultimate parent company
Related company of ultimate parent company
Related company of ultimate parent company
Related company of ultimate parent company
Related company of ultimate parent company
Related company of ultimate parent company
Related company of ultimate parent company
Related company of ultimate parent company
Related company of ultimate parent company
Subsidiary

Associate

Related company of sharehoiders

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Insurance
Holding
Insurance

Information technology

Insurance
Insurance
Insurance
Insurance
Insurance
Insurance
Insurance
Insurance
Service

Insurance
Insurance
Insurance
Service

Information technology

Service
Service
Insurance

Life Insurance
Holding
Service
Holding
Holding
Holding
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Allianz Ayudhya Capital Public Company Limited

Notes to the Consolidated and Separate Financial Statements

For the year ended 31 December 2025

Significant balances with related parties as at 31 December 2025 and 2024 were as follows:

Assets
Related company of ultimate parent
Reinsurance contract assets - Incurred claims
Reinsurance contract assets - Remaining coverage
Financial assets - Debt instruments
Other assets

Subsidiaries

Financial assets - Debt instruments
Accrued investment income

Other assets

Associates
Right-of-use assets, net
Other assels

Liahilities
Related company of ultimate parent
Reinsurance contract liabilities - Incurred claims
Reinsurance contract liabilities - Remaining coverage
Accrued expenses
Cther liabilities

Subsidiaries
Accrued expenses

Associates
Accrued expenses
Lease liabilities
Other liabilities

Consolidated
financial statements

Separafte
financial statements

(Restated)
2025 2024 2025 2024
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
2,126,361 772,671 - -
(1,240,1680) (1,052,712) - -
73,087 58,040 - -
12,263 14,100 - -
- - 205,328 210,839
- - 67 67
- - 50 50
1,828 239 - .
190 1,067 - -
85,495 66,265 - .
(44,834} (74,530) - -
173,367 125,236 - -
20,677 7,089 - -
- - 1,008 1,174
7.513 65,628 1,004 1,021
1,845 271 - -
34,772 559 - -
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Allianz Ayudhya Capital Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2025

Significant transactions for year ended 31 December 2025 and 2024 with related parties were as follows:

Consolidated
financial statements

(Restated)
2025 2024
Thousand Thousand
Baht Baht
Revenues
Related company of ultimate parent company
Service income 34,947 37,630
Cther income 5,761 1,626
Associates
Other income 19,272 16,818
Expenses
Related company of ultimate parent company
Net expenses from reinsurance contracts held 635,489 1,115,657
Insurance service expenses 33,167 34,115
Cost of services 33,279 34,886
Other operating Expense 248 543 278,611
Associate
Other operating Expense 69,813 64,267
Separate
financial statements
2025 2024
Thousand Thousand
Baht Baht
Revenues
Associate
Net investment income 580,951 607,357
Subsidiary
Net investment income -310,723 411,753
Gain (loss) on investment . - . - 5,610 (398)
Expenses
Related company of ultimate parent company
Other operating Expense 115 76
Associate
Other operating Expense 954 1,027
Subsidiary
Other operating Expense 1,280 1,290

The Group used the same pricing policy and conditions for the above premiums as it did for other customers and other
insurance companles.

The Company entered into a management service agreement with a subsidiary for providing about services of
managerial and administrative services of accounting, personnel, internal audit and information technology. Service

rates are agreed by both parties which are determined based on estimated time spent and cost incurred for the
Company.

The Group paid commissions and brokerages and other underwriting expenses between the Group and related
companies. The commission rates were in compliance with the Office of insurance Commission criteria and the same
basis of the commission rate that the Group has offered to other insurance broker companies,

The Company has office service agreements with a subsidiary for a term of 3 years. Service rates and conditions are
the same as the subsidiary offer to other companies.
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Directors and key management personnel’'s remuneration

During the year ended 31 December 2025 and 2024, the Group had salaries, bonuses, directors’ allowance and other
benefits of its directors and key management personnel recognised as expenses as follows:

Consolidated Separate
financial statements financial statements
2025 2024 2025 2024
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Directors and key management
personnel’s remuneration
Short-term benefits 83,239 85,619 - -
Post-employment benefits 4111 3,062 - -
Directors' remuneration . 12,871 12,916 9,653 0,848
Total 100,221 101,597 9,653 9,846

37 Provident fund

The Group have established a contributory registered provident fund, in accordance with the Provident Fund Act B.E.
2530. Under the plan, employees must pay their contributions, with the Group matching the individuals' contributions
as follows:

Year of services Percentage
Less than 5 years 5
5 years and above 7

A registered provident fund manager has been appointed to manage the fund in compliance with the requirements of
the Ministerial Regulations issued under the Provident Fund Act B.E. 2542.

For the years ended 31 December 2025 and 2024, the Group's contributions recorded as expenses were Baht 28.79
million and Baht 25.76 million, respectively, (Note 32)
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38 Securities and assets pledged with the Registrar

As at 31 December 2025 and 2024, certain investments in securities of the Group were pledged and used for assets
reserved with the Registrar (Note 12) in accordance with the Insurance Act and the Notification of the Office of
Insurance Commission regarding “Rates, Rules and Procedures for pledge of unearned premium reserve of Non-Life
Insurance Company B.E. 2557", respectively as follows:

38.1 The investments in debt securities which the Group placed for policy reserve with the Registrar in
accordance with announcement of the Office of Insurance Commission regarding "Rates, Rules and
Procedures for pledge of unearned premium reserve of Non-Life Insurance Company B.E. 2557" were as
follows:

Consolidated financial statements

2025 2024
Book value Face value Book value Face value
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Government and
state enterprise securities 1,004,198 991,000 1,031,136 1,041,000
Separate financial statements
2025 2024
Book value Face value Book value Face value
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Government and

state enterprise securities 1,050 1,000 1,030 1,000

38.2 The investments in debt securities which the Group pledged with the Registrar in accordance with the
Insurance Act (No.2} B.E. 2551 were as follows:

Consolidated financial statements

2025 2024
Book value Face value Book value Face value
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Government and
state enterprise securities 15,212 15,000 15,273 15,000

39 Restricted assets

As at 31 December 2025 and 2024, the Group has undrawn committed credit facilities amounting to Baht 5 million,
with savings at banks pledged as coliateral,
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40 Contribution to non-life guarantee fund

As at 31 December 2025 and 2024, the Group has accumulated funding amount which was paid into general
insurance fund and office of insurance commission fund amounting to Baht 440.79 million and Baht 365.12 million,
respectively.

During the year ended 31 December 2025 and 2024, the Group paid funding and recorded the amounts as expenses
as follows:

(Restated)

2025 2024

Thousand Baht Thousand Baht

Road Accident Victims Protection Company 6,928 7.514
Office of Insurance Commission 23,764 24,146
General Insurance Fund 51,809 52,865
Motor Victim Compensation Fund 1,155 1,252
Total 83,756 85,777

41 Litigation

As at 31 December 2025 and 2024, lawsuits have been brought against the Group, as insurer, from which the Group
estimates losses totalling Baht 173.74 million and Baht 168.91 million, respectively. The Group's management
believes that such estimation is adequate to losses and does not expect the outcome of the litigation to result in losses
that differ from the recorded liability by amounts that would be material to the Group’s operating results.

42 Event after the statement of financial position date

On 26 February 2028, the Board of Directors’ meeting of the Company approved a dividend of Baht 1.67 per share,
totalling to the amount of Baht 650.08 million from retained earnings. Such dividend payment shall be made within
29 May 2026. The dividend payment shall be made subject to the approval of the Annual General Meeting of the
shareholders.
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